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lﬂﬁlmzm Pioneering Progress

Hdeo

2012
N

Initiated operations in Kachhal
limestone mine.

2014

— Kiln-1 testing started.
— Construction of 5SMW thermal
power plant has been started.

‘ 2017 *

— Siddheshwor mines quarry
operation started.

— Achieved 1,000 dealers
nationwide.

‘ 2019 NS

Expanded clinker production with an
environmentally efficient Kiln-2 preheater.

‘ 2024 NS

Expands to Parsa, Jhapa, and Rupandehi
by acquiring Subha Shree Jagadamba
Cement Mills, Jagadamba Cement
Industries, and Sarbottam Cement East
Pvt. Ltd.
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2013
r

Conducted Bhumi Puja to
initiate factory construction.

2016

@

Dispatched the first batch of OPC
cement to the Nepalese market.

. 2018 ‘

Recorded the highest production of
OPC cement bags in a single day,
totaling 1,367 metric ton.

& 2023 ‘

— Became the first company in Nepal to
issue an Initial Public Offering (IPO)
via the book-building process, marking
a milestone in the Nepalese capital
market.

— Commenced exports to India.




l'\'liﬂmzliﬂ Company Overview

Sarbottam Cement Limited (SCL), is a trailblazer in Nepal's cement industry. Established in 2010 and commencing
operations in February 2014, SCL has consistently delivered on its mission to redefine quality, innovation, and sustainability
in cement manufacturing.

With its head office at Neupane Tower, Tinkune, Kathmandu, and a state-of-the-art production facility in Sunwal,
Nawalparasi, SCL is strategically positioned to serve the growing demands of Nepal's construction and infrastructure
sectors. The factory, one of the largest in the country, is spread across 30 bighas, and its limestone mines—covering over
20 square kilometers—are among the finest in Nepal, ensuring premium raw materials for high-quality cement production.

SCL’s distinction lies in being Nepal’s first cement manufacturer to employ Vertical Roller Mill (VRM) technology, a
revolutionary production system that ensures precision, consistency, and energy efficiency. This innovation reduces
energy consumption by up to 50%, making Sarbottam Cement an industry leader in eco-friendly and “green” cement
production. SCL’s products—Ordinary Portland Cement (OPC) and Pozzolana Portland Cement (PPC)—are crafted to
international standards, ensuring strength, durability, and trustworthiness, especially in earthquake-prone areas.

In addition to its technological achievements, Sarbottam Cement has also transformed Nepal's financial landscape by
becoming the first company to issue an IPO through the book-building process. This pioneering initiative underscores
SCL’s commitment to transparency, innovation, and creating value for its stakeholders.

SCL’s success is driven by its unwavering commitment to sustainability, ethical practices, and community development.
By adopting energy-efficient production processes and fostering local economic growth, Sarbottam Cement contributes
meaningfully to Nepal's sustainable development goals.

Backed by a highly skilled workforce of over 200 professionals, cutting-edge facilities, and an extensive distribution
network, Sarbottam Cement ensures that its superior products reach every corner of Nepal. The company’s dedication to
excellence, reliability, and sustainability has made it a trusted name in the industry.

With a visionary approach, Sarbottam Cement Limited is not just producing cement—it is building the foundation for a
stronger, more resilient, and sustainable Nepal. As the company looks to the future, it remains committed to innovation,
integrity, and leadership in the construction and infrastructure sectors, setting benchmarks for generations to come.

Siddheshwar Sarbottam
Minerals Pvt Minerals Pvt

Subsidiary
AELECEN - Companies

Cement of SCL
Industries Sarbottam

Pvt East Pvt

Subha
Shree
Jagadamba
Cement Mills Ltd
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lﬂﬁlmzm Vision, Mission and Core Values

CORE VALUES ©

Sarbottam Cement Limited
(SCL) is proud to be the
only company in Nepal

VISION utilizing advanced European MISSION

technology to produce
cement that meets European

Driven by our core values standards. To deliver the highest
and guided by a clear Our core values-innovation, quality cement in Nepal,
vision, we are committed sustainability, setting the benchmark for
to delivering excellence and excellence-drive us excellence in the industry.

and ensuring complete to prioritize customer
customer satisfaction. satisfaction, adopt eco-friendly

production methods, and
uphold the highest standards
of quality and integrity.
Committed to transparency
and ethical practices, SCL
contributes to Nepal’'s
progress while fostering
sustainable growth for future
generations.

Major Achievement and Milestones

Sarbottam Cement Limited (SCL) has achieved several milestones, including being Nepal's first company to use Vertical
Roller Mill (VRM) technology, which improves energy efficiency and product quality. Additionally, SCL made history as the
first company in Nepal to issue an IPO through the Book Building process, setting a new standard for transparency in the
capital market. The company is also recognized for its strong commitment to sustainability and community development,
along with its high-quality cement products that cater to the growing infrastructure needs of Nepal.

Hdeo
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Millions
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Financial Highlights
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lﬂlﬁlmTﬂlil’l Financial Highlights
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lﬂﬁlmzm Dealer Network

We have more than 1500 active dealers in approx 56 districts and all 7 provinces. SCL is the first company to adopt a
micro-marketing approach in cement selling and has eliminated the wholesaler as a middle man. This has followed to
incentivize the retail dealers and to mitigate the impact of economic jerks created through the centralized buyer. Company

strictly follows 100% secured sales policy with its dealers.
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— Sarbottam Cement Dealer Network

Expanding Excellence Across Nepal

With a steadfast commitment to delivering high-quality cement to both national and international markets, Sarbottam
Cement Limited proudly announces its strategic expansion across key regions in Nepal. Through its subsidiaries, the
company has broadened its operations to Parsa, Jhapa, and Rupandehi, ensuring unparalleled reach and efficiency.

The acquisition of Subha Shree Jagadamba Cement Mills Limited in Parsa, Birgunj; Jagadamba Cement Industries Pvt.
Ltd. in Mayadevi, Rupandehi; and Sarbottam Cement East Pvt. Ltd. in Bhadrapur, Jhapa, marks a significant milestone
in its journey of growth. These strategic moves underscore Sarbottam Cement Limited's vision of accelerating business

operations and strengthening its market presence across Nepal, setting new benchmarks in the cement industry.
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l'\'liﬂmzliﬂ A Note from the CEO

Dear Stakeholders,

At Sarbottam Cement Limited, we take immense pride in our
journey of redefining Nepal’s construction industry through
innovation, excellence, and sustainability. Over the years,
we have consistently set new benchmarks, guided by our
forward-thinking vision and an unwavering commitment to
quality, transparency, and stakeholder value.

From being the first company in Nepal to adopt cutting-edge
VRM technology for superior cement production to pioneering
the issuance of an IPO through the Book Building procedure,
we have continued to lead the way in setting industry
standards. We achieved another milestone by expanding our
operations to key regions through the acquisition of Subha
Shree Jagadamba Cement Mills Limited (Parsa), Jagadamba
Cement Industries Pvt. Ltd. (Rupandehi), and Sarbottam
Cement East Pvt. Ltd. (Jhapa). These strategic additions have
significantly strengthened our production capacity, optimized
our distribution channels, and expanded our market presence
across Nepal.

These milestones are a testament to the dedication of our
team, the trust of our customers, and the enduring support
of our shareholders—each of whom plays an integral role
in our success. Together, we have created a legacy built
on innovation, resilience, and an unyielding commitment to
sustainability.

As we look to the future, our vision extends beyond
manufacturing. We are committed to delivering exceptional
products, fostering innovation, and driving sustainability in
every aspect of our operations. We aim to positively impact
the communities and environments we serve while creating
lasting value for all our stakeholders.

Thank you for being an integral part of our journey. Together,
we will continue to lay the foundation for enduring progress
and shared success.

C.A. Santosh K.C.
Chief Executive Officer
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l“ﬁ'm?m Board of Directors

Mr. Bishnu Prasad Neupane
Executive Chairman

A self-made entrepreneur with over 25 years in manufacturing, driving Sarbottam Cement
as a visionary leader.

Mr. Bimal Kumar Sawarthia
Executive Director

Finance expert with more than 25 years in manufacturing and trading; director at IMS and
Sawarthia Group, operating in more than 28 countries.

Mr. Tenzing Lakden Tamang
Executive Director

Brings more than 10 years of experience in cement and diverse industries, including as
a managing director.

Mr. Tika Ram Neupane
Non- Executive Director

Founder of Saurabh Group, chairs Laxmi Steels and Sarbottam Minerals, with more than
20 years of experience in manufacturing.

Mr. Utsav Neupane
Non-executive Director

A young and energetic leader actively involved in procurement and production operations
for more than 5 years.

Mr. Shiva Singh Karki
Public Non-Executive Director

Investor across Nepalese industries, appointed Public Director at SCL’s 5th AGM, with
more than 20 years of experience.

Ms. Neha Agrawal
Independent Non-Executive Director

FP&A Business Analyst with 6 years and above experience delivering data-driven
insights for strategic decisions.
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lﬂlﬁlmzliﬂ Management Team

Mr. Santosh K.C.
CEO

® | LB and Chartered Accountant with over 10 years of experience in finance and strategic leadership.
& Expert in managing diverse financial portfolios and driving organizational growth.

& Known for his intellectual approach and ability to deliver innovative solutions.

Mr. Shekhar Paudel
Company Secretary

& Master of Law (LLM) graduate with 5+ years of experience in legal and regulatory compliance.
& Expertise in corporate governance and maintaining strong PR and IR networks.

& Ensures the company's adherence to legal standards and effective corporate communication.

Mr. Brij Bhushan Vadhawan

Plant Head

® Holds a Bachelor'sin Mechanical Engineering with over 25 years of expertise in manufacturing.
B Manages the Sunawal plant, ensuring seamless operations and high productivity.

& Recognized for his leadership in handling technical and operational challenges.

Mr. Sunil Malla

Vice President-Sales

& M.Phil. and MBA graduate with over 20 years of experience in sales leadership.
& Skilled in building and managing large, results-oriented sales teams.

& Expertise in implementing sales strategies to achieve and exceed targets.

Mr. Ashok Kumar Thakur
Head of Mines

® Experienced professional with over 15 years in mining operations across Nepal.
k Possesses strong PR skills, ensuring smooth coordination with regulatory bodies.
& Expert in managing multiple mining sites and ensuring efficient resource utilization.

I i
N -
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lﬂﬁlmzm Management Team

Mr. Rupesh Kumar Yadav
Head- HR
& MBA in Human Resources with more than 10 years of experience in HR management.

& Specializes in HR operations, Industrial Relations (IR), and Public Relations (PR).
& Proficient in handling legal aspects of HR and ensuring a positive work environment.

Mr. Netra Ghimire
Head- Factory Admin
& Graduate in Management with over 20 years of experience in HR and administration.

& Skilled in workforce management and fostering effective team collaboration.
& Known for his ability to handle complex administrative operations at the factory level.

Nirmal Budathooki

Manager-Accounts

& Master’s degree in business studies specializing in Finance (MBS) and Undertaking Course
of ACCA UK.

& Meticulous, bilingual professional with extensive experience at major firms and agencies for
over 15 years.

& Liaising with government departments, regulatory authorities and ensuring compliance with
various statutory obligations.

Mr. Gopal Sarda

Head- Marketing and Brand
& Holds a Master’s in Marketing with more than 14 years of professional experience.

& Proficient in branding, market positioning, and creating impactful marketing strategies.
& Leads marketing efforts for multiple companies under Saurabh Group.

Er. Abhishek Jha

Head- Institutional Sales
& Civil Engineer with a Master’s in Construction and over 10 years of experience.

& Leads institutional sales with a focus on bulk project orders and client satisfaction.

& Plays a vital role in resolving client issues and maintaining long-term relationships.
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lﬂﬁlmzm Corporate Governance

At Sarbottam Cement Limited, we are committed to maintaining the highest standards of corporate governance. We
believe that strong governance is the cornerstone of sustainable growth and value creation for our stakeholders. Our
corporate governance framework is built on the principles of accountability, transparency, fairness, and responsibility,
ensuring the long-term success of our organization.

1. Board of Directors

The board of directors at Sarbottam Cement Limited is structured to ensure balanced leadership and effective governance.
It comprises a mix of executive and non-executive members, with 43% representation each from executive and non-
executive directors, along with 14% from independent non-executive directors. This composition ensures diversity,
transparency, and accountability, fostering strategic decision-making and stakeholder trust. The inclusion of public and
independent representation reinforces the company’s commitment to corporate governance excellence, enabling it to align
with its vision of sustainable growth and innovation.

The board comprises experienced professionals with diverse expertise in areas such as industry operations, finance, legal
compliance, and sustainability. The board is responsible for providing effective oversight, ensuring compliance with legal
and regulatory frameworks, and fostering an ethical corporate culture.

Key highlights of our board governance include:

Independent Oversight: Inclusion of an Independent Non-Executive Director ensures balanced decision-making and
protection of stakeholder interests.

Committees: Establishment of specialized committees such as the Audit Committee, Nomination and Remuneration
Committee, and Risk Management Committee to address specific governance areas.

Regular Meetings: Timely and structured board meetings to discuss critical business issues and review performance.

2. Transparency and Disclosure

SCL would maintain high standards of transparency and disclosure, providing shareholders, investors, and the public with
accurate and timely information about its operations, financial performance, and business strategies.
e Annual Disclosures: The company would publish annual reports and financial statements audited by an independent
external auditor.

* Regular Updates: SCL likely keeps stakeholders informed through quarterly reports and press releases.

3. Shareholder Rights

SCL emphasizes the protection of shareholder rights, ensuring that all stakeholders have an equal opportunity to participate
in the decision-making process.

e Annual General Meetings (AGMs: Shareholders are invited to attend AGMs, where they can ask questions and
vote on key issues.

e Minority Shareholder Protection: The company ensures that minority shareholders’ rights are protected and their
voices are heard.

4. Ethical Business Practices

Ethical conduct is central to our operations. Our Code of Conduct outlines the ethical standards that all employees,
management, and board members must adhere to. We are committed to fostering a work environment that values integrity,
respect, and fairness.

5. Risk Management

SCL has a robust risk management framework to identify, assess, and mitigate potential risks. Our approach to risk
management encompasses operational, financial, regulatory, and environmental risks. Regular risk assessments and
audits ensure that we remain resilient in a dynamic business environment.

Hdeo
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6. Corporate Social Responsibility (CSR)

As a responsible corporate citizen, SCL integrates sustainability and social responsibility into its business strategy. Our
CSR initiatives focus on environmental conservation, community development, health infrastructure development and
employee well-being, reinforcing our commitment to creating value for society.

7. Compliance and Regulatory Adherence

We strictly adhere to all applicable laws, regulations and standards governing the cement industry in Nepal. Our compliance
team ensures that our operations align with the regulatory requirements set by the Ministry of Forests and Environment,
Indian Standards Institute (ISI), Nepal Bureau of Standards and Metrology (NBSM) and other governing bodies.

8. HR Committee

The HR Committee is focused on fostering a strong and inclusive workforce by managing human resource policies and
practices. lts responsibilities include employee recruitment, retention, and welfare, alongside talent development through
training and professional growth initiatives. The committee also ensures compliance with labor laws and promotes a
workplace culture that reflects the company's values and vision.

9. Sales & Purchase Committee

The Sales & Purchase Committee plays a critical role in managing and optimizing the company's supply chain and market
operations. It formulates procurement policies to ensure quality, cost-effectiveness, and timely delivery of materials, while
also driving sales strategies to strengthen market presence and enhance customer satisfaction. In addition, the committee
oversees risk management related to procurement and sales activities, ensuring operational resilience and mitigating
potential market and supply chain risks.

10. Audit Committee

The Audit Committee ensures financial integrity and operational transparency by overseeing the company's financial
statements, audits, and internal controls. It actively monitors compliance with statutory and regulatory requirements,
identifies potential risks, and provides recommendations to enhance governance practices. The committee's work is
instrumental in maintaining stakeholder trust and ensuring

11. Continuous Improvement

As part of our commitment to excellence, we continually strive to enhance our governance practices. We benchmark
against global best practices and incorporate feedback from stakeholders to refine our governance framework.

Through our strong corporate governance framework, Sarbottam Cement Limited aims to build trust with our stakeholders
and contribute to the sustainable development of the cement industry and the broader community.

g L D

PP e—

TECHNOLOGY
ETRTRT R for, sraereref, A1

rgerlrar) e

TECHNOLOGY
exElerw fvdve T, frer

Wil Wice @EEEDCED e OF G Rees

_ 15 6% Annual Report 2023/024 [l



Ao W T

Jdfadl fAdiee fAfeies
FLHAAT. FSTH. 3R Taeg, glaumm, sreamet, Jurer

E-mail : info@Sarbottamcement.com
Website : sarbottamcement.com

B! ATfeR ATLTLUT AT et T
(T U2k GehTiard fHid : Rocg/0%/0k)

#ft T ALAWTER,

Hatay faree fafregar fafa Roce 9T 3 T4 TR Fouersk AiafdeRr 3% 3f ST TUTTER Sre favEweAT

FAR qe vt 1 e fefaa fafa, awer T womm a@ sraient 83T anfier Temor @91 S5 WUehlel P U, 2043

T THT o () TR GEYOT T HRTHTTEEhT STRTIhT AT AT T YeRTTaTd TRUshT STaRT ST s |

TR TTCOT T s fafa, eam < @

fafd : Roce AT AW % T IFHAN (TETER 2o A, 04) |

a9 : e 22:30 a9 |

T T Toiea, fagreia et STereqR frud areet fagref fetmar |

TARS T favuge

() AT JEATERR :

?) IR HoaTeTeh ATAfaeh! AhaTe STETeTsTel WEqd Tgg 3.9, Roco/ocg &I ATfieh Ufdda 3w Serthet TR
TR T |

R) e Hidee afederl R0¢2 AT HETdeh! ATHATd, AT AT TedTe, Te FaTgeh! foewor anmdehT
forefiar Toreore® wfed Tgeeies U Setthel T qTRE T |

3) I U, R0%3 I THT 222 AR ATH T¥ R0¢2/0¢R T AN caTarershent Ty qerm fsiehr arferfies
feerieor 7 |

¥) FEOAMET HEH ISR HATE.Roco/oc? WS AT THA A HEHART TGS
%. ¥,%4,00,00,000|- & 3% T T & 3 & 23,3%,00,000|- (&N TF FUS Todl ARG FIAT ATH)
(AT T Fied) e AT TaawoT 7T W Betthel TRI ITRA T SR |

w) faferer

(@) ferdtw yeaTaEs

?) TodTcS TiAfdT T TR SFTER JATEHEEATs 3T, R0<olc? THHhT GHIHT ThHETE HEd-IhT T Isft &
¥ ,%4,00,00,000|- T ©% T Gl T BT & 3R, 44,00 000|- (FERUT TFTH FIE ToaI~T ART F44T HTH)

STERT ST IR Taawor T Teffepdt Ha 7 |
R) wEATiad ST IRR faawer T e faniy wede qiid WU 9eETd, SEETR SR dT g gSiT Jig g
JUhTCT TTE STHINTH Y-T=HT HEer qTid T |
3) USRI qT Tt SATEvaes GINe 7 |
%) ToaTeishateh! HaT gfedT aIid T |
w) fafaer )
SEICERIEICEACIEIC]
oot afam

tal daftfe ufddas 30T0/0T9



A U

aaH e ot
Y iR ATETIUT AT Iufedfaery A
gt e (Ffafefer o)

oft Goartetsh afafa
gataw fane fafres |

foo: wfafafer () fares T AR
eTed,
...................................... LS I OO O PR PUUUPUPPRPPRPRUPRPRRPRRR: the | 7211 A | - =1l FORRO
T H/BTHT e e A T FEOHIRT ST
Sfeerder fafd o<t a1 OW 2% T T faT §T FEOHTRT ST AT HTAROT TWHT FEH 3UMT WS SAhe
qr ol SRvEt g7 THE WUl 3t SWMT W Tad T HAGH THohT @ATHT covvvviiieeeeeeeiiiiieeeeeens
BT e FOT. /AT, T&T A e T I FHEHRT JITAT
T e (AT e ) TS B/ T
fafafe aefTa T et g/t |
fafeft T wuent Safwent fraes,
TEATETTERT THAT S vvvvieeeeeeeeniiiieeeeeeeeennneereeens TETET & ceeeeeeeeeeeeeeeeniniiiiiteeieereee e eeeeeeeeens
AT © et TR "IAT T e
TR =TT T e BT & e
BT £ TIRIT BT © et

TS : AT Fafier(Trerdt) TSETENOT ST §IWRET ¢ HUeT ST SHFq-lehl HUNS HTATIHT YT TREHE] T |
T a7 afe gfafeft (M) T 91 Seorg T wfafet vy w@aig gis |

A

gataw faaee fafieee ©21 auamor awmn Iufedatasr anfi

LCHRCE
2. JITHHIRT AT : ¥. T HEAT :
3. M : . IR GeRT SEaEd ¢

3. Sy . /feamfe @mar .

T AT FHETHT JA9 T I7 49 O F&qd T AE S |
T Eferer

_ 17 6% Annual Report 2023/024 [l



tal daftfe ufddas 30T0/0T9



A I

B3t AT ATLTOT AT ToATF GRAfTHT ARATE TEIT HETTTTHT Hecled Al
iR gfcrae (i aw o050l059)
IO AT FETTHTEET,

79 gatan feree fafeeent 82t anfifer Temor avmHT uferd SrquiaT HaTas afffdRr awdTe 7 gide ST 0
srfvyareT Tdg | B3t anfier ufaaiamehT TTer qUISE® THeT WA g UT3al 7 3Tcd=d Td Hegd g |

TETEEh! TEdNT, TG U J=SIee HaTe YU §THT I8 HFd-Icl Thadrgdes dref a¥ qa e Jureiesh! faiee
TG 3T Halche Hru-eh] YITRT Tog ST F &=l o) T T%hel VTR | U7l TSl 3D
FUTT TUTeaeh! e 3eaTe TRY SRTETs e ScaTGHT ST ST STTIehHT Jrer TATiId Wueh! ety famee
T ufeedl Y2k VRM wfafyr arha fadee 3came 4 ot &1 | ST 3 UG ScdTe Ui deT Strites
TSTHAT G137 Uidagdrer erfiers faiee STmmT Sofl SruT J=iuesh! & | 9Teqr fefoat™T STafeerd 3w 3 921
QTHEEETE JAGHT IcEH TR TR THTehT Io Ui fasee qo foetsianl Scaaars dref! qur Wriaer faree
FSTRAT fershT T ¢ STTERHT © | TaTaH foHeeT SATHT 337 AHAT ¥ TIHAT WehT IUMETE 3= R fam=
SeT@H ARG TR STHehRT quls IREHIEeATs TRISS el el fRaT-ad Hegd TRel § | JHeT |rdf qredr
TSreaTmT et et @HT T FodTereh! TMMT TEeh! SITHeRRT RIS T8 |

SATHT IATEATTS AUTeTHL Taear 7 faelehTier FISTHT Tged uTcteh! Jail &rsHT 9ud qaiay Suesh! faHars afa
T Juferdt TS ¥l I TRl ST IqUiaerd THT el ey fale § uT.fef. T YT WEgeT et
STNTETE 3G I TReh! STHRT TRISEE | JTRT A1 T4 eieat™r Wenl it srerar fauee facw fafiee qor
AT, FIEHT Wehl shTera fomee ur.fer. o oid @ite T @Eiere aid 3cared e TRUST STHERRT TS
qreg |

gataw famee fafaee arfaer quret fa=g BIS Certificate IS 269:2015 T IS: 1489: PART: 2015 WTed ShFAHT TEehiet
I FHIOT AT Tohogeht auT farreshl Trfaer seimaT faid 1 STseel STHeRT TIST JTeg | |rd Hriel

AT gae feud Sunee SATavde AT Ueam G0 W fafw=r smveent fanee Scate i faskt nftwenr afa
SRR TS =18 |

gatay fauee fafreed et ¢o BmaTe a1 faga myfder it Juter faega uTfeshor € Trprar M aTfreRtorhr
faga sTqfdaTe o SfasTa & TN SoaTe T+ 9&H eesha! HTaTd - S¥HT geammaaT fagd sgfd e
I WTATHT g §aT 3cuTe &HdTeR! §d Uiawrd JAnT 7+ TfhueRl & | JERT AT TUTCHT FTSSIITa hl gL JRITaAT
T T BT TTet ARIeRTuTehT fagd alfaT o g8 Muhiel Tehe wlfawemT Scate T @ 96 &7 g7 fawam
Tactra =g | a1, gatan fanee fafree R.RWWThemalPowerPlantWS@"TWW
FHelTreh! TRACRAAT FHT 3care T fershl faawor T Tam bl STHehRT RIS TaT TTRETi-ad WUeh! ST Tl g |

T O%hel FERIeh! THE fauerdT 81 | J9i 3aR Jeaeeds SIavIoT 18 I9 a¥ ST wFa-tel JAdol STt
TRETT 9f Seera T JUCise® STet T+ Tthel SUT & | T 3T7.9. HT PRI Hoarea ST SAfaear aven
3T 3¢ FASAR FNG 2¢ Ffawrael Jhg W8 € 39 30 FUS &A1 TRl S | G AT AT, FHI HGL FH=T TFH
Tq AT @ife Tafushl gamT ferfergartant fasht «3 ufaeraer T fanee fast ox wfaeraer gfg w§ smar faser
%, R I ¢ FUS T ¥ Yiawrael Ihg ¥E & R 3 <3 S Tkl & | STHel ST T shriaradT, Sfaagdr T
WHifds FSHTEE TR el 9 T TES |

T I ST T 00/ 0 TFAERT Tl GHIHIETE STHET THT GSft & ¥,%4,00,00,000]00 (3aFedl IR 37
T FHUS HA) BT % T Gl T R & 33,44,00,000|- (e Ifqq FUS TaU~T ARG F44T AH) ST

_ 19 6% Annual Report 2023/024 [l



ST IR T FHT GS1ehT 3% T G0l G 3T & 23,3%,00,000|- (&R 08 FUS T=aod AT F4AT HIF) (TTT
X gied) e AT forawor 19 w&aTe e & |

Al AT fagenT STNTh! IcqTET &HdTeh! UMM Jhg T4 HoaTed T qoT TG a4 AFTd =928
e Jureft qr wRfae SSTET S TURaRenT faiee STfd e fedeRiean wittfa fawer @ | ser fawar
TAT SSTCAT ST VST YT TS T3 oot AT foiee Shrafieeats STavehal STgHR @i T ToTifd
gataw fafeenr @l & | ST feeear foneesr fafaar siie ¢ wataw fanears uw smoft fadee swroisr
FHT T 7T T IR HRTMTEEETs e Uidthe fa do favare faetsT =@meg |

T FIHY @I R G T IE RS Alfad SATaETaeh et YaH W STNeh quT ared
TRATREheATS TelTersh Hiafden qhae FTfdes Hasrar T T4g |

TATIAT 9 f@ JROTErRft T e |eiT J=Ima 9 shrutenT Helleteh afafd, sTaeeme qur wuarieeas faem
ggdTe fa =me=g |

Y W TG FEORT 3T WTideRT AT SRR g8y g AT WRIWIEEE, UTeshar qUT UTe EehTeh!
grafeerd TR e AuTer fudis i, ST TTeReRT wEfe, JuTel W aeaes fafiee qr fafeuw we

faerafes fafaes, SR AR qoT Grl SearerH! HRTgITase Hia ST diafdenl qhare glias TR Jhe
TEBT | FIHTRT ITUTK ST qAT TIGHT ATHET T 97 T G0 T T AR TarehT d1e IeH =3y §i
FIIIohT ST qT FHATEEHRT TS HFoTeh! Tfafafeshl SRAT HehRIcH FOHT SHEHaT J=Tsie = ST
T YoTeT/ STl FIHT HeANT A3 g Ui {e=gehe® Uid aiq gt gifash STWR Sk TTest T a9 ATIRT 8T
e SATSIE THA JRT U Jrqul HeTgITaesaTs alfdeh g=IaTe e Tag |

faour garTe =i
AT AT

43 GRADE

e farier oy, aramed, AT

Hdldd]

53 GRADE

TECHNOLOGY
el fade fir, ATERTER, Aurer

MR el O SO (LR RN

TECHNOLOGY
BT Rrie fir,, sraeraere, AC

waitio| Ridios QLI "o OFC R |

tal daftfe ufddas 30T0/0T9



Ao U

q) T FHRT FIATEHR] TAATCHE (AT :
M. Row}loco ATF. Rocoloc? AT HFdTeh! faxfiar feerdiert qorTensh Sfered STfd feramot -

faraor LA, 050159 ALA. 0WR|z0
fempt @hH (%) ,39%,33%,204100 4,350,3%¢,¥59185
ge gATHT (%.) 9%%,395,5¥q199 R93,5%9,8¥q14R
TR G (%) ¥ %40,000,000|00 % 040,000 000|00
ST A (%) 44%,03%,400100 44%,03%,200100
i IR AT (%) 31y, 4Rs

Hferd g1 (%.) R,A93,3¥9 4014 3,930,4R0,3¥3I5%
IR R 0w () 4,%3%,00% 005150

B T fend (%) 335,54 ¥ 455150 335,54 ¥ 455IME
arieT ufaera (%.) q0 9Y

q@ad (%) qR9143 95L03%

R) TEEE FFUAT T AT HIGBd WUHT TN

TG FHFTeh HETTh HPI-Ieh! FTHT TATIHT HUHT Hru-Igehl faaqur qem orTHT drareft o foeror o8 ufqaeent
ST Ieei@ TRTEH B |

3) FFIATRT AT T T &8 ¢

FHETHIRT YT IcuTe Fatad sveeT 3. fa.fa. w3 ¥s qur ¥ 3 e T fu.fu.fa. favee @l | quret semar Sepe
Ui Ul faiee Seared W AuTers faiee ScareHT SATey Tt AT SRRt |rer wfud sueRT datad
Tzt afeelivess VRM ufafy ada fefee Scare 1 &raet 81 | Hroiehl 3T el fSieett Teretaat T
1 ot qT TIHEE A FiUcras], Jedd, HhaHL, HISHIVS!, AfAdYL, ShYY, 1Y, fameure=ren, o, wdf,
(R) UehTehT ToaRuT JuTTelt STaetra ekl @ | STEMT feer faawer yureft AThd Sieder, feek g3 oTeshamy g=msy
T 3Teh WUTTEAT STIER JENTaTE |h I AT URETSHT QeI STTTSHTesHT fad smmafd o sereem i fasht faawor T
TRUHT B | 1Y TR TSGR FRIEE THd TouTedT THUH |

arehfes niafafueedm wroer atee, Bifs e, fue fufear, TVC T fefSea wa memsd, Bogs e
MY AThicFAls T AT T ST dehl © | TAHE aadenT Aaih ShaTehald HThd HEITTT
AR aTfaed BWa QT 716 STHCIE FUHT STUSEehRT HIAUT TednT Jais ewer fafu=r ufied dqur sratifies
UTTHEHT FIIHHAT HETHAIATS TG T, TS ST ToaTer TR & |

_ 21 6% Annual Report 2023/024 [l



¥) IR TG 3T, q. 050|059 AT THT IcqT@A adq famht fad<or (1@ 3. q. 09%1050 HHT TAATHE TIHTOT)

Froer Teffhd IcaTe &HdT STquTd e foetgent auT 3= Ul Haiad smueal . fr.fa. w3 I qur ¥3 Ie
T fo.fu.fa. faume Seare qur skl farawor i STeent SR fafed @ | . &, R06k|co &I 3cared quT fashl faawor
IRHATT T 3.9, Rocoloc? FHI JaTeHa TRETIT T STFHR ol B |

faawon AT, 050|059 _TA. 0Rloz0

feretgant 3cuTeT (W.2.) V3§ 2513 ¥,3%,3391%09

fawee 3cteT (W.2) 23,3519 ¥,239291Rs

fawree fasmt (7.2)) TYR,00Y1%3 ¥,54,50R0%¥%
¥) IoF TURICIAT FIIH TEA TR TG

SreaTegfen i, 31, ufaferes wite e Afymd Stfed Sameht fmior, IAgsT Heharent ATHT qafed ersher afedehr
TAGHT T T &AATIh UGV SHSET, STV ST UgNuT T=ureht ATfiT ST ftheet T &amT 213w fmfor der
TS TR Tavg 3773, TH. 3T JHIUT U5 2¥002:302% T STFTHSN FHIUT T R002:2024 I WA U Wl B |
JEWHET Y HULT I ATYF IS & FUSTHT IcTa TEIuT T TRUHT S | TAGRTHR! U TIE0Th
AT Tofeld 3Ushuree 3ENT B Siid & | @19 Icaried faueenT &SI ehil qur 3= TAsit carereedr
auq fafoa TUTER e e TTRhT ard fel=zRl Compressive Strength TRET T 3= EIEIBRS) EINEE)
Sifeq eehet caTaeTe faueeshl T Ut At fsiter, wifafuer Aed faforeeerr 18 3eurfed femeeen
TUTEERT STHehIT TS STl THATSUERT & | AT, HPOTHT Teehl STy Hfateh XRF HfSMel doar qareierl
TUTETIATSh TIE0T T T THEfuT 99T 71 e qaTel TARTT cA1s TRuh |

FIOeT fameeht o1 ITHiheeet fomie @fg Tt frmfor T worerm 3 f:g7esk &omT gft famees s o faesft T
FTEREEATs TAHEehT FART T e T fH-eeh! TURGE TE0T STEdT shrie® f: Y[eeh &99T T+ TS fara avee afe
I ot gh-riree afedent mfafuss fom, TieroT Iushor AT BT JATSEHT B | I JATATS HroHIer Freawar
far fifa feusnr 3 |

Frofer wfaeeft fafreent amr oy @ ufeem wmufa w s fadeenr g rfrermar faset faawor
T3 g8 Iula T TR A9c Tfedel 3cied T Ucd UUE HIhies qul TaTTIhiT &HT H&H SieTitheh!
FACATTAGI 1 T TS TR Fa TerT St | T8 Geh! AT HEOh! e 9@r T faymmT S
ToaR Fieriets a8 Io9 Yodiehd T THad deTe- HRdrs iatdr fausr 8t | werieent gia faemmemr
T FFOICT 3P S fad & 9 fovame fadts Aterg | 1 FHarieears qrataeh! &98T T80T TN Jeieeals
I eHTied 76 3Tvh S TS IWh dTierd, Wfereqor, Mifts, Afarasar qevTiT g aTdrerur sH13 Faw fHers
HHT GRTEAATS ST fa shrfers Fearar fauset & |

%) O UL Ul T dhad H

FOIehT 3TTshd ISt . 4,00,00,00,000|00 (JTEEUT UTE 376 FIAT HIF) T | el HFAHRT STRT qUT IHT Joft &
¥,%4,00,00,000|00 (JTETEHT AW 374 JTY FUS &A1 AH) Wehl B | AT, owllco AT ok fafeew fafuame R
T=RTe T TRl ufecdr TR FUET ST WS 3t IR TSRS 9T9d &, R,3%,2%,%0,000[00 (3T g
314 Sfea IS GIE A AT T FAIT AT) ThT I TRESRT & | STHIE &, 2,5%,2%,¥0,000|00 (3TeREHT
T 37 IS S g A ATedd g Fa4T A1) I Hifeas ama T . <o0,00,00, 000|000 (et A&7 FS
FT A1) SRR YA ST uTed T ST ShISHT 97 TRUGRT SIRRT SR RIS 918-g | 3.3, R0colc? T 3w
qEnT FEOTRT Sied TR €. R We3,3%0, 4~ (TEedt g8 31d gae~ S Tl are daanied gs) =7 &

I3 &) (Trufden! THcaTsT aTeeh) ekl |

tal daftfe ufddas 30T0/0T9



9) g gfafe

FFI1ehT FRIGTERT AQTE TAT STAEATS STTYFRIHRT T IR 3@ ¥ FACT ERP AT TSR @E Y
Fesiicra afar srrenfed fafr v iager T A SRS @ qYedIEhT Tuie T FHaRieERl uamT gty e
ST Aifq Rehr © | @, TRl AT HOTE SaEATIehT AT NIMBLE  ATHe H92S= @itg T W2 TTiEeehr
S |

©) SET qAT ATATE STgH AT TRTH &

FIUHI AT F. R0coloct T T FHIEE AT Hierd HATHT (Retained Earnings) &€ IR EEATS Il
YSft ¥,24,00,00,000|00 (TEES AR 37 TG FHUS UTH) T 0% T Gl §T BT & 33,4%,00,000|00 (T&TET
i S ToU~ ARG AT HTH) SEeR! S I T T Isiienl 2% o §T 38T &. 23,8%,00,000/00 (3T&redl
48 FUS Taes ARG TUAT UTY) (AT T Gfed) g AT faawr 1 gearers affasr fofa smfen yeara
TR & |

Q) AQIILTEAUT, qTEATT T AT feraon

R0¢? NG HHT-eh! JTHTd, AT/ AeeH fedme, Fg yare faawor, grafa sgees T oramdieshear gfaaet
T Yicrergehl SHTTehT T9HT TiEusht & | @13 Rrdiost gat qerr faspem frammaet Row3 @ faw :5(R) & arfwra
TR T T U, R0%3 T THT 20X (%) TUITSTHRT TTaRUTEEaTs SATANh faaRUTRT ETHT THA Y& THUhT §aT et
TR TR S | A1 FEORT 3careT AT, fashi fadwer @, SHeee T yemaie et Taer aeden
THRIAERT ST TaeRviesaTe U g ¥ & W= favarg ferusr =i |

5
|

TECHNOLOGY
ETRTRT R for, sraereref, A1

TECHNOLOGY
Bt ot for., s, amer

_ 23 6% Annual Report 2023/024 [l



A W

q) gaTaw gifeggd T1.fa

gataw faaee fafrdesr iq ufawra et et o9 gataw afeewa ur.fe o wiaemr ST 91q ufaera T
femtor armfieT Trafeud ST IENT T SrEEEET T T ATEAs FRIFR e ST AISHT el @ | I9 JEEh
FHEAHIRT m iT’ﬁ %. £0,00,00000|- (3T&TEUT AT S o) T S iTrﬁ %. 40,0000, 000|- (TEHUT A
FUE ATH) TAT FHT YSfT &. 40,00,00,000|- (ITETEH TATH HUE HH) ol S | T9 UT. 1. T Terreh Froies aer
TS ekl TRIT THT STHeRT T3S |

FEAHRT AT afereba st & ST oA ® =Teht Of1 & WEE(E'% TS
garad faed wr.fa. 20 IS ] RHIS 02 A R FE 32 A
gy famtew ar.fa. RFIE 2 TS 2 TS 2 TS

watay femee g ur.fa. 20 FS « FE ¥ FUS ¥ HE

) HEH EFNEdRe T .

gatay faiee faftaeesr 1q ufderd SRR T @ T A TR T SEATOET TNUSRT © | et SAfaed
ﬁ?ﬁ % 20,00 00 000|- (mq"r I S I|'|3|'), ST ‘iGﬁ' 0,00,00 000|- (W T HIE I|'|3|') T bl ggﬁ
% 18,40,00,000|00 (TEFEUT TT FAS TTH AT FIAT A) Whl 3 |

-

!’QEE
Pt

nn

m 53 GRADE
Hdldd]

53 GRADE

TECHNOLOGY
Bt ot for., s, amer

DAL g QU BuyEee] AL P

TECHNOLOGY
; ETRTRT R for, sraereref, A1

tal daftfe ufddas 30T0/0T9



Ao W

Tarow o fafiee
ferat= gat qar feRe st 093 ® U 38 FT IAFEH () @7 TFaadT
CILEIIREED

Q) goawn atafaert giaaed : 78 ariier ufqereT de i |

3)  AEeTHRRT g - I arfies ufdeeaT G i |

3)  J@EmRieruT wuR faei faawor 3@ arfies ufqaemr gere i |
¥) FAAT wEE! qEret faaen

TH HEATA AT AT feg i HEl TET WOHT AR

(%) e fagd ATisRoTERT Sfehes T 3F ATl g2 fad fadre get-y fafw=T geree T Stered T
Sfeshee qoT I ATEeh! faga wexet faare aHTeTeRT ATiT Mfed Sitagys AT far=muf wa |

(@) srofter famee fasnt = frgeh Mt faates T fomee wftgenal deumesel THaMT ThT YRhHT FRehT fasermT eredr
e qeAT guderT faeg T STgefier ATt ot weurel feiear sTered T o= foea staTerdeenT fbe arr
TXHIAT ST HTHATHT JETee faamta et & |

) T HEATIR o HoaTereh foreg STTeh STORTY TehT TF-TT e T QT TRehT aT STUSh a5 SITeRRT T STUehT & |
%) TS HEATHT TUL FIREL qAT Wit [qeersor

(®) fUTT SSTCHT WUFRT FASA HEATRT TATHT HIETT TEEHT ATEATIAHT TN : I HRER FId 1o Sreaht i
Temae frdferd s goar aeiiet T T faer Went g1 a9 FHFoTehr I HRIER AIET 3TE g el S |

(@) A ozolzq W JAF SIH AATUHT GEA Hearn quTea Aferhaw, ~rad ¥ afeaw weger @ &

FUET AL AT T FRER &
faaor aifiew wEwE O wE EERIn NG FET
AR 4o &. - - 4,053100 59990
ATH e &. - - YY%l00 9¥q|100
WH\F\’IE. - - 5 ¥\900 5O%I4 0
T FRIAT I HE&AT - : 3%,%03 30,%%%
T FRIA faT . - 9% %9

@)  FHEIT AAT TN T THIEHRT AT FFI fAgat ottt 3gm awfom @t o
&) GHENT qAT AT

) ST TR qT R feheeTe T T uideget ffd e asjaT Taf, S T A o g T |
R) TomreaRl IcATET &maT qUT SATY(d T WRTHT el STe=erel TaT, THET T AT o7 g7 o |
)

BT &Y STAUNe THETHeh JeATHA qeT 3TTfe Hwdiel goT g faasft gatent Tedt e g 3= gig aor
7 T FISAATh! Hoof Jigel HEITels hiRIaTHT JHET qoT I oT &7 He |
%) Auret faga urfueroEear Sfghds T IF gl ge faat faare et fafu=T geree aumiaa steTerdes <

Sfedhde qur I AR Taga Hes[e foaTe THTTERT ATHT Mied Sitees ST faamaf & @i ar
T T o TEITEATS ST T TS |

_ 25 6% Annual Report 2023/024 [l



TITET R Fsieare FHaiur g7 o qiEisTee SHaT §Va—T g F9e Tieerdt T @iy asiesh!  fasme
aheh! fafTafeTd aie THmT W Tggel SAaETEHT THET T AT o g T |

faregash! fafha Yl Tgg T HicesT HwaTs TR TREgel JTNTeh! 3caTe T FHRIGTRAT JHET T A o7
g aa |

SeRehT SATSIGT T qletal Feer Tgder ShFa-eTTs THET quT YT 9T g T |

1 STfeTeh! TTfeerdlietel SHIUETCHT HHET T AT o7 & da |

HEITeRT FEAT Tfafer JoTTedt qoT AEeEu e dufed SeT g He SITEH |

(@) YU :

AT JeetfEd FHdT T THETRT A SdaT ST STSIeT g1 3aTaerd, Utaeafd Scaraent Sufeerfaer g
sTEaey iqeayf, g, Yehle, fesier AmrIashT aunfiehl 3= GWT 9§ Wl Hod Jig ST HUee SR T
o UATI BTel TF AT HeATEE U e STETETE HET Tod WS HEITeTs WTid 3@ ST S8 STariereht
e STaer T STTH S |

fasft gamT ST T et qarieRT gt et fafer &t &t (HEDGE) 7+ ffa semeent & |

frafa fasgaent STYfdaTs game T HRIel 4.4 HITETesh! IHd UTa WTeae fas]d Scata-ent a1 Heerma
Afafh 20 ISR HAT IS SILEThT SFTEAT T T |

eI qAT ANk qHATHR ST TT g TR TRiediare ST deaTer T Jhae s e
HTRITST YT HTSATHT shealT YTl HUSHUT T JETNT T ST hHTRIgEeh! STHT T8 TRl & |

dfers SATSTETAT g UREdHETe GRS g1 3|t T 7T Jeerrer fehe wifawemT 3 ot g g fafa
g TR & | Aife fafa sHifsm geemmer grer a9 ¢ ufaera wwaT 9@t sTmafush st ST Tieehent @ |

HTANTh FTh! SHEEAT Tfeh! ET HISL GUETHT IUTICE SaHF AT T D |

et i, e, difssw qur foxfr Hifq afEdaare gomT g7 oo gurfaa Sifeares & 7 & |
FrOfier aeht fifq aftad-eRT sRoT Sifew g3 &7 w1 favare feres = |

c) TEINA e ¢
HEATTA GUTHAHT SATHT HFAT Tidag Wohl & Tehid g & U, from, frcfershresent quf aremT 714 3amT deme

TR & | TouTareh AiHideT ST HRATREE a7 LA 31T T SHaTehaug® TRes(l AT HEreT T HEmTdT
TR faehter 7 T, |kt STIFT TST T §ad dei Wl I |

)) fa@uTe=mT gEmuT TR T A@ALEUT HOFT [GEUHT O TCHT Bl E T @R FILT:

yexfua CIrsIEED EH
faaon FIIUT

(B, SATLH) (B, SATLH) (%)
ST Rt 93,455,3% 93,035,344 9%109%
STFAT Serelldt R,954,%0% R,%34,594 -¥1%9%

Slow sales &T &I current stock

STHT gTiefed] ¥ YR 04T q,20% %39 L9193% N
GATEHETE 3TREHT %,393 3%0 VR0 YRY -R353% o T T g @%r N aT;
CEI RSB 4,%9%,_RY %,R%%,499 -90154%

ST @ £9¥ 95 $¥9_3g -41¥%%




Nla) oot conmmo

gataw faaee fafwag
FFIAT U, 0%3 A THT Q0% FT JUIHT ¥ AT AfACh faaoT o aw 050/ 059

(@) femer et FTETCRT fgraden  dearersh afafaeet AfaaemT fagqa FomT Seorg TR |

(@) fgn qar sracifgy afiftafiae FoA FROTRAE F J@T WA WU 8@ 3@ d9resd giatae
gfqaeHT faeqaeqnT Soeig s |

(M) gfags quR woa fafaer = aver Juafsy T wiasmT T e avaeeAT e afffdat ST
HaTereh HiAfdenRT TidaeTaT fawga ST Seard T |

(1) FFOIRT STRAfTR a1 e qveed: IH OERYET @9Tels Atfden! UidaeTHT faegd STHeRT 3ucsy
TRISUHT |

() HaTAS FHITHT URT FTRY T HHT HILUT : TeTersh THTGHT Fo 3BT T |

(|) HEATH FTOATLATE T T T TET THEAT TAT F(Tere®: Heieish afifaent UfaaeaT Sea T |

(@) AGUIEUT TS F HIFTT Ie@ WURT WY &Y I FeH qIAfTenT Tfereat : H Hiwad T |

(W) A SISRIS T RAERE TR THH : FEHAA AT, ocolc? T Tehl HIHEETE SATSq e AT
(Retained Earnings) ST SHEIHTHT M IRREHIEEATs IebT GSf ¥ %4,00,00,000]00 (J7&TEUT TN 31 JAg FlS
FUS AT) Bl 9% TG I T 3% G AT (L Tfed) TTia 1= fqwiie TiwsT 3 |

(¥F) R SThA HURT WY AHA HURT T T T TEHT TLRT SHIT Hed, T T e AT ST | a1
S YT TTHT TEHT THA T AT UL A WO Y T forsht T vt AT T THRE AT Sthd WOHT 9T
ama T fiRat T WU et faawoT - ar e |

(1) fama ma. W @EAr T GEATRT g HEAHIR] RIRETRT TWd T a7 fdw auat vt @ feafasr
TAIEATEA: 3T, ocolc? HT HEUEhI Fideh] HW-oMT Hol WIAAGTdT 3coid HEshal S | SR HE™H
FO-feEnT THUshT FTHTeRT feerdienT famemT 8 wfaaemehr ST=mT Seora TRue & |

(T) GEATHT TEEF FFAA AMUH qW ozolcq AT TFIH TR T@ FIVAREE T & JATEAT HEATHRT HTSTCHT
AHT F AGeAYUT TR . HEATRT T HEIF HFI-Teteh] HRIGR faaiur Jof Sfada-ehl g GUSHT 3caid
TR 3 |

(3) famma st adAT deamt STaRHA TRIER eaTaTs IJTAsy TS JqAed AW : 3T.d.0¢0lc? HT
HETohT ST IR Taee] HEITETS S SEIIhT STHehRT TTRITEHT ERT STaTd TISEsT |

() T i quwT GeaTRT €T qAT TEIURR RS (AURT FUTHT T@Ted [Faur T Sedqmst SaY AT
fASTET o WHT WU A1 T (STERaTe et I T SIHEHRT

HoaTelhatel TEUT TNeh! I HEaT:
oft fer] vrETg =T ol ALqET 99 ©3%,36%
ot fomrer SHER AR
(T SCRTE T e, FT AR ” AR
ot d=sie Are amTe EECICED 3,90¢,2%0

_ 27 6% Annual Report 2023/024 [l



oft e =i EECIEED 3,303, %¥¢Y

off Icga = GECIEE] u]us
off forar feg wrent EECIEES woo
off AT ST Sq=T g HATH -

GETehT AT FHTUARHT GEITRT Homlleleh qeiT UeTiehiies Hoid e |

@ fama snfder afar Geamm avafeam TR & @aTEE AT AR AT SR T SR
U TTLURT AHHRTRT R . T.0c0|<? HT HEITHT el TrpIdTeedT deleish quT fasenr fetshent

ATdERERT ST wref TR T BT HEATHT &l ST 3TeTey THUT ST SR TRISE=T |

(UT) GEATS AT N AThel GG TR AT T ATh GINE THHT HICOT, T&AT FACRT & T sifehad 7o o
E<t X @IE TTIq GEATR TR TIHT THA : BTCTIFT HETeT STTHT SR 31 @itE THehT & |

(7) safvsw feoT qunelt WE ar aRTERr T WoE WY @ faeda faawor - deners afufasr sfdeear fawga
FIAT Sooil TTRUEhT |

() F T ozolzy T FA WAEARH! Gud! {@@TUT : M. ocole? HT FI FAT @ SHIT
F ¢,32,40,%3% TH T |

(@) FEmaeoT gfAfae aeeugen awEdl, fogea g oifestaes, wan qar glaan, @ afafoe v @@
FRAE fawor ¥ & afafe w7 gy g wg @ fawen - aamadeor afafaeer serfreiieea geares off
fomer AR AT qT Yerree off TeiT STl T BeTeh Yaweeh $val SRRt (& YU © | aEmadiequr afafaehr
TETRIRHT HEEIE® T 3T 3U-HIHIqhT TSTRIRI HeIgeals BIclells d3eh Tl 3Ucistl TS A&l MU 3 |
3 affaer FFOET U, 053 of dieh SHITSHERT HTH FUEE o doarers aifd auer gfddeT U T MRl SRR
SR T3S |

(&) F=aTe®, Ty oA, FUAG THE, FEATHT AT AT a1 et afsrerent AaeR a1 e @ a @
TH FEIHT a1 SIST FEATH HEATATE Fol T JTSH ST Teht WY &Y T ETIIE0T TGS Seehd T |
q) TATAF, Jare ToATAH, UG T, T @R EATE Heh| TR T war aon giaamht &
HEATHT T, TT USTIRRIEEATS BT TR UTReifaeh, ST qoiT Giaeeht T S8/ Jarierd el & |

feraror HoTeTh 8 SHATEITIT HHE
SGERIKI 14,59955100 9,45, 9%, 931V
q)  FERUHIEE JIRIAR ST T ATHIITRT THA © YY, 5,599 %ol -
) FEAT QF, 083 T IWT 99 THITTH FFafer @i ar fasht w7 fqawor : 27

) FFET A9, 0%3 FT I@T 3 THIGH TFg HFOAT foe WUHT RIQETCRT GET0T : HPGeRT HEIeh SI-ETAT
TUT TodTeTohet TFaIg (ohT 31T HEATHT FHET-iet FHmTHR Mehr @itg fashl swRiaR faaror fet S1gam et & |

a2 Teeh! AT HTIER THT EANERCAREAR)
SHTewe fetee ur.fel. ¥ 559, 43919 S
ShrerE faue ut.fe. ?03,3%3,3%319 EE]
et StrerT fawee fer. 3% 5]%,%931R gig
el Strera fame o, 0, 533,04%14 fersht
et ©ied fa. JY,R¥ 5,199 gitg
et ©ied fa. 99,9%%,¥ 3919 EEil
gataw & . 43,5931 fer=nt
R BIET FHIAAT 3595901% aiE

n
©

tal daftfe ufddas 30T0/0T9



TEIF FEIAHIHT HILET (GEGT

gatay faew ur.fe. 4%,5%9,9%41¥ gitg

gataw forew ur.fe. 993, 29 %13 fersht

faezar faeeew ur.fa. 3¥,3%% 29319 afE gatay gifeewd uT.fet.
ferRgart ferees o far. 4,932,393 fersh ST Tesh

gatam fam=e e ur.fa. 192,300 50¥1¥ aft

gataw faaee & ur.fd. 3%,030 9 %414 fer=t

W) FEOAT A, 083 TAT TAAE FET SHGH ToATAF GATTRT TAEGTHT GATST T 50 F H: TAAd BT
RIS GeTs T 1wk Trqul U GeATEUeh! STRRT 3T TISES! |

3
3
i
;
a

TECHNOLOGY [ re——
STRTET e for., sraeraerelt, AT

TECHNOLOGY
e fevdtve fo., mairere, Aoy

_ 29 6% Annual Report 2023/024 [l



Tl dToTdd ﬁmfm

B

asonts i ey QST D20i) oLy

1
g
§
i

53 GRADE
V




Priyank & Associates
Chartered Accountants
Sinamangal, Kathmandu, Mob:-9852031935

R —— —

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SARBOTTAM CEMENT LTD.
REPORT ON THE AUDIT OF STANDALONE FINANCIAL STATEMENTS

inion
We have audited the accompanying Standalone Financial Statements of Sarbottam Cement Ltd. ("the Company")
which comprises the Statement of Financial Position as at Ashadh 31, 2081 (July 15, 2024) , Statement of Profit or
Loss & Other Comprehensive Income, Statement of Changes in Equity & Statement of Cash Flows for the year

ended Ashadh 31, 2081 (July 15, 2024), and Notes to Financial Statement including Summary of Significant
Accounting Policies.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give a true and fair view in conformity with Nepal Financial Reporting Standards
(NFRSs), of the state of affairs of the Company as at Ashadh 31, 2081 (July 15, 2024), and its profit, total
comprehensive income, its cash flows & the changes in equity for the year ended on that date,

Basis of Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Nepal Standard on Auditing
(NSAs) & applicable law. Our responsibilities under those Standards are further described in the Auditor's
Responsibility for the audit of the Standalone Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Nepal (ICAN) together with the ethical requirements that are relevant to our audit of the Standalone
Financial Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the ICAN's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit
opinion on Standalene Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our audit
of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. We have determined the matter described below to be the key audit matter to
be communicated in our report.

Key Audit Matter How the matter was addressed in our audit

Useful life of Property, Plant and Equipment:

Post adoption of NFRS, the Company has changed Our principal audit procedures performed, among other
method of depreciation from Written Down Value procedures, included the following:

(WDV) method to Straight Line Method (SLM). 1. We obtained understanding of the management’s
Given the judgement used for assessing useful life processes for assessing the useful life of PPE,

and its significant impact to the Financial Statement, 2. We carried out testing of management's control
this is a key audit matter. over assessing the useful life of PPE.

. We tested the basis of useful life.
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Depreciation on Property, Plant and Equipment
other than Freehold Land is provided on "Straight
Line Method (SLM)" based on Useful Life estimated
by technical expert of the management.

The Assets Useful Life are reviewed at the reporting
date and the effect of any changes in estimates are
accounted for on a prospective basis.

We verified the technical evaluation done by
management while assessing the useful life of PPE.
Assessed the accounting principles applied by the
Company to estimate useful life in accordance with
the Nepal Financial Reporting Standards and
ensured adequacy of disclosures.

Contingent Liabilities related to Appeals against
Dedicated Line Electricity Bill of Rs. 774,204,476

The Company is exposed to different laws,
regulations and their interpretations thereof. In this
regulatory environment there is inherent risk of
litigations and claims. Consequently, contingent
liabilities disclosures may arise from Contractual
Obligation, Direct & Indirect Taxes and Other
Matters (If Any).

The company applies significant judgement in
estimating the likelihood of the future outcome in
the case of Electricity Over Billing Issues amounting
to Rs. 774,204,476 and the company has filed an
Appeals against Nepal Electricity Authority at
Honorable Supreme Court. Such legal case is
pending till the date of reporting period. The impact
of the same is not reflected in the profitability of
respective financial years.

These estimates could change significantly over
time as new facts emerge and each legal case
progresses.

Given the inherent complexity and magnitude of
potential exposures and the judgement necessary to
estimate the amount of provisions required or to
determine required disclosures this is a key audit
matter.

Our audit procedures included:

1,

We have gained an understanding of outstanding
litigations against the company from the
company’s in-house legal counsel and other key
managerial personnel who have knowledge of
these matters.

We have read the cases records and the legal
opinions of external legal advisors where
applicable for significant matters.

We have tested the completeness of the litigations
and claims by examining on a sample basis the
Company’s legal expenses and minutes of the
Board meetings.

We have assessed the adequacy of the Company’s
disclosures in respect of contingent liabilities for
Electricity Overbilling Issues and legal matters.

As per reminder letter from NEA Hetauda
Distribution Center, the elctricity disputed amount
required to deposit of Rs.119,636,645.75 as per vide
letter reference no. 995 dtaed 2081-7-8 which in the
line of Lal Commission formed by Government of
Nepal.

1
Hdeo

Information Other than the Financial Statements and Auditor's Report Thereon
The Company’s Board of Directors is responsible for the other information. The other information comprises the

Directors’ report and Management Discussion and Analysis, Report on Corporate Governance and Business
Responsibility report, but does not include the Consolidated Financial Statements, Standalone Financial Statements

& our Auditor's report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
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financial statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Managements Responsibility for the Standalone Financial Statements

Management is responsible for preparation and fair presentation of the Standalone Financial Statements in
accordance with the Nepal Financial Reporting Standards (NFRSs) and for such internal control as management
determines is necessary to enable the preparation of Standalone Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing its ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the management either intends to liquidate or cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Company’s Financial Reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the Standalone Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentation, or the override of internal controls.

if) Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company’s Internal Control.

iif) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in the
Standalone Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, Future events or
conditions may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure, and content of the Standalone Financial Statements, including the
disclosures, and whether the Standalone Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on the Other Legal & Regulatory Requirements
i) Wehave obtained information and explanations asked for, which, to the best of our knowledge and belief, were

necessary for the purpose of our audit.

ii) In our opinion, proper books of account as required by law relating to preparation of the aforesaid Standalone
Financial Statements have been kept so far as it appears from our examination of those books.

iii) Statement of Financial Position, Statement of Profit or Loss & Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows have been prepared in accordance with the requirements of
the Companies Act, 2063 and are in agreement with the books of account of the Company.

iv) During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member of there or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage to the Company, and

v) We have not come across any fraudulent activities in the books of accounts.

For Priyank & Associates
Chartered Accour;!'ants
Place: Kathmandu ,
Date: 2024-12-17

UDIN: 241218CA00989w]t5g //vf[‘)/J

A" CA. Priyank Pokhrel
Proprietor
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SARBOTTAM CEMENT LTD.

1. Statement of Financial Position
As At Asadh 31,2081 (July 15, 2024)

Fig. in NPR

Sarbottam Cement

Group

Particulars Notes Asadh 31, 2081 Ashadh 31,2080 Asadh 31,2081 Ashadh 31, 2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)
Assets
Non Current Assets
Property, Plant & Equipment 4 8,278,534,277 8,267,468,533 8,803,599,575 8,573,463,288
Intangible Assets 5 675,491 1,237,648 922,355 1,259,440
Goodwill on Acquisition 16,204,198
Financial Assets
Investment in Subsidiaries 6 556,036,900 556,036,900 - -
Investment in Associates 7 - - 37,852,111 14,167,464
Investment in Other Entity 8 - 1,355,000
Investment Advance 1,350,000 26,350,000
Deferred Tax Assets 9
Other Non-Current Assets 10 12,402,560 12,402,560 161,623,935 139,817,425
Total Non Current Assets 8,847,649,228 8,837,145,641 9,021,552,174 8,756,412,617
Current Assets
Inventories 11 2,776,050,052 2,494,264,275 2,888,461,171 2,501,325,804
Financial Assets
Trade Receivables 12 1,757,484,715 1,708,339,446 1,714,799,655 1,725,408,860
Cash & Cash Equivalent 13 60,320,016 149,972,492 79,405,054 156,262,431
Bank Balance other than Cash & Cash Equivalent 14 - - - -
Others 15 26,103,045 17,865,197 26,103,045 17,865,197
Other Current Assets 16 497,250,957 192,992,746 298,729,416 258,163,970
Income Tax Assets (Net) 24 23,467,714 23,456,581 43,684,197 26,049,150
Total Current Assets 5,140,676,498 4,586,890,736 5,051,182,538 4,685,075,412
Total Assets 13,988,325,727 13,424,036,378 14,072,734,713 13,441,488,029
Equity & Liabilities
Equity
Equity Share Capital 17 (a) 4,650,000,000 4,050,000,000 4,650,000,000 4,050,000,000
Fair Value Reserve 17 (b) - - - -
Other Equity 17 (c) 2,573,347,958  3,120,120,344 2,561,901,020 3,115,409,196
Revaluation Reserve 17 (d) 336,854,187 336,854,187 336,854,187 336,854,187
Securities Premium 17 (e) 1,625,004,009 1,625,004,009 -
Non-Controlling Interest 508,700
Total Equity 9,185,206,153 7,506,974,530 9,174,262,915 7,502,263,382
Non Current Liabilities
Financial Liabilities
Long Term Borrowings 18 73,597,000 321,962,860 122,417,278 321,962,860
Provisions 19 - - - -
Deferred Tax Liabilities 9 361,063,667 318,489,394 357,221,697 320,167,691
Total Non Current Liabilities 434,660,667 640,452,254 479,638,975 642,130,551
Financial Liabilities
Trade Payables 20 348,409,919 630,475,599 369,324,701 646,152,099
Short Term Borrowings 21 2,993,286,839  3,453,526,347 2,993,286,839 3,454,462,666
Other Financial Liabilities 22 20,530,298 32,274,818 23,174,552 33,599,561
Other Current Liabilities 23 955,364,542 1,110,057,726 982,179,422 1,112,604,667
Provisions 19 50,867,309 50,275,103 50,867,309 50,275,103
Income Tax Liabilities (Net) 24 - -

Total Current Liabilities

4,368,458,907

5,276,609,593

4,418,832,822

5,297,094,096

Total Liabilities

4,803,119,574

5,917,061,847

4,898,471,797

5,939,224,647

Total Equity and Liabilities

13,988,325,727

13,424,036,378

14,072,734,713

13,441,488,029

Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For &

On behalf of the BOD

Mr. Shiv Singh Karki
Public Director

Mr. Utsav Neupane
Director

Mr. Bimal Kumar Sawarthia
Director

. -

Mr. Tika Ram Neupane

Mr. Santosh KC

Mr. Bishnu Prasad Neupane

Mr. Tenzin Lakden Tamang

Director

Ms. Neha Agrawal

Independent Director

As per our report of even date,
CA. Priyank Pokhrel

Proprietor

For: Priyank & Associates
Chartered Accountants

Date ..

Place :Kathmandu
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SARBOTTAM CEMENT LTD.

2. Statement of Profit or Loss and Other Comprehensive Income
For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR

Particul Not Sarbottam Cement Group
articulars O TFYy2080/2081 FY2079/2080  FY 2080/2081  FY 2079/2080

Revenue From Operations 25 6,372,339,905 5,380,265,482 6,390,288,777 5,399,935,145
Less: Cost of Sales 26 5,616,924,205 4,408,749,600 5,618,567,123 4,427,771,874
Gross Profit 27 755,415,700 971,515,882 771,721,654 972,163,271
Other Income 27 50,930,691 10,927,171 51,433,496 10,780,561
Expenses:
Administrative Expenses 28 104,727,453 107,573,334 126,353,699 113,853,937
Selling & Distribution Expenses 29 177,429,981 196,825,261 178,443,499 196,825,261
Finance Cost 30 332,032,001 409,115,300 332,573,846 409,445,171
Total Expenses 614,189,435 713,513,895 637,371,044 720,124,368
"Profit/(Loss) Before Tax from Continuing 10 192,156,956 268,929,158 185,784,106 262,819,464
Operations & Share of Profit of Associates"
Share of Profit /(Loss) of Associates accounted by (1,315,353) (832,536)
using Equity Method
Profit/(Loss) Before Tax from Continuing 192,156,956 268,929,158 184,468,753 261,986,928
Operations
Tax Expense
Current Tax 31 203,842 2,517,547 203,842 2,967,583
Deferred Tax 31 42,574,273 52,543,869 42,312,238 53,834,756
Net Profit/(Loss) For The Year from Continuing 149,378,841 213,867,742 141,952,673 205,184,589
Operations

Discontinued Operations

Profit from Discontinued Operation Before Tax

Tax expense on Discontinued Operation

Net Profit/(Loss) For The Year 149,378,841 213,867,742 141,952,673 205,184,589
Other Comprehensive Income

Acturial Gain/ Loss on Defined Benefit Pension

Schemes

Tax Relating to Components of Other

Comprehensive Income

Iltems that will not be reclassified to profit or loss

Net fair value (losses)/gains on financial assets:

Quoted Ordinary Shares

Items that are or/may be reclassified subsequently

to profit or loss

Deferred Tax asset / (liability) on other

comprehensive income

Total Other Comprehensive Income (OCI) - -

Total Comprehensive Income (TCI) 149,378,841 213,867,742 141,952,673 205,184,589
Profit for the Year attributable to:

Non Controlling Interest - - (690,378) -
Equity Holders 149,378,841 213,867,742 142,643,051 205,184,589

Total Comprehensive Income for the Year
attributable to:
Non Controlling Interest

Equity Holders 149,378,841 213,867,742 142,643,051 205,184,589
Basic Earnings Per Share (NPR) 3.45 5.28 3.27 5.07
Diluted Earnings Per Share (NPR) 3.21 5.28 3.05 5.07

Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For &
On behalf of the BOD

As per our report of even date,

Mr. Shiv Singh Karki Mr. Tika Ram Neupane Mr. Tenzin Lakden Tamang CA. Priyank Pokhrel
Public Director Director Director Proprietor

For: Priyank & Associates
Mr. Utsav Neupane Mr. Santosh KC Ms. Neha Agrawal Chartered Accountants
Director CEO Independent Director
Mr. Bimal Kumar Sawarthia Mr. Bishnu Prasad Neupane
Director Chairman
Date ...

Place :Kathmandu
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SARBOTTAM CEMENT LTD.

Statement of Cash Flow
For Year Ended Asadh 31 , 2081 (July 15, 2024)

Fig. in NPR
) Sarbottam Cement Group
Particulars FY 2080/2081 FY 2079/2080 FY 2080/2081 FY 2079/2080
Cash Flow From Operating Actvities:
Profit/(Loss) For the Year 149,378,841 213,867,742 141,952,673 205,184,589
Adjustment for
Depreciation on Property, Plant & Equipment 231,496,270 230,588,189 249,091,273 235,678,663
Amoritzation of Intangible Assets 562,157 884,082 593,883 889,290
Profit/(Loss) on Sale of PPE 10,368 93,725 142,830 93,725
Interest Income (937,282) (1,580,949) (953,515) (1,585,091)
Share of Profit /(Loss) of Associates - - 1,315,353.06 832,536.11
Interest Cost 332,032,001 409,115,300 332,573,846 409,445,171
Deferred Tax 42,574,273 52,543,869 42,312,238 53,834,756
Current Tax 203,842 2,517,547 203,842 2,967,583
Cash Flow Before Working Capital Change 755,320,471 908,029,505 767,232,423 907,341,222
Changes In Working Capital
Decrease/(Increase) In Inventory (281,785,777) 206,602,612 (376,074,152) 207,125,299
Decrease/(Increase) In Trade Receivables (49,145,269) (225,172,570) 32,192,240 (177,742,343)
Decrease/(Increase) In Other Financial Assets (8,237,847) 203,946,824 (8,237,847) 203,946,824
Decrease/(Increase) In Other Assets (304,258,211) 306,192,005 (38,152,665) 83,729,356

Increase/(Decrease) In Sundry Creditors

(282,065,680)

(163,957,797)

(295,939,309)

(167,168,787)

Increase/(Decrease) In Financial Liablities

(11,744,520)

(22,221,750)

(10,425,009)

(21,259,009)

Increase/(Decrease) In Other Liablities (154,693,184) 190,905,370 (259,965,707) 171,507,201
Increase/(Decrease) In Provisions 1,940,979 2,716,455 1,940,979 2,716,455

(1,089,989,510) 499,011,149 (954,661,472) 302,854,996
Cash Generated From Operations (334,669,039) 1,407,040,654 (187,429,049) 1,210,196,218
Income Tax Paid (214,976) 574,127 (17,838,889) (206,555)
Net Cash Flow From Operating Activities [1] (334,884,014) 1,407,614,781 (205,267,938) 1,209,989,663

Cash Flow From Investing Activities

Acquisitions of Property, Plant & Equipments

(248,191,039)

(633,880,540)

(398,871,931)

(729,942,427)

Proceeds From Sale of Property, Plant & Equipments 6,309,939 381,593 6,177,477 381,593
Acquisitions of Intangible Assets (691,283) (500,000) (948,081) (527,000)
Increase in Investment of Subsidiaries - (300,000,000) - -
Increase in Investment in Associates - - (25,000,000) (15,000,000)
Changes in Investment in Other Entity 1,355,000 (1,355,000)
Increase /(Decrease) in Investment Advance 25,000,000 5,000
Acquisition of Subsidiary net of cash (17,328,507) -
Interest Income 937,282 1,580,949 953,515 1,585,091

Total Cash Flow From Investing Activities [2]

(241,635,101)

(932,417,998)

(403,662,528)

(744,852,743)

Cash Flow From Financing Activities

Repayment of Long Term Borrowings

(321,549,860)

(242,886,727)

(322,897,177)

(245,996,947)

Disbursement of Long Term Loan

47,095,611

Changes in Short-term Borrowings (387,055,508) 194,055,047 (387,055,508) 194,055,047
Interest Cost (832,032,001) (409,115,300) (332,573,846) (409,445,171)
Lease Equalization Liability written back - 167,293.25 - 167,293

Proceeds from Issue of Equity Shares at Premium

2,261,640,000

2,261,640,000

Share Issuance Cost

(36,635,991)

(36,635,991)

Dividend Distribution

(697,500,000)

(697,500,000)

Total Cash Flow From Financing Activities [3]

486,866,639

(457,779,687)

532,073,089

(461,219,777)

Nietzln:;:rease/(Decrease) In Cash & Cash Equivalents (89,652,476) 17,417,096 (76,857,377) 3,917,143
+2+

[Cash ]& Cash Equivalents At Beginning of The Year 149,972,492 132,555,396 156,262,431 152,345,289
Cash & Cash Equivalents At End of The Year 60,320,016 149,972,492 79,405,055 156,262,431
Components of Cash & Cash Equivalents

Cash In Hand 3,585,638 32,097,275 6,191,581 32,308,086
Balance With Banks 56,734,377 117,875,217 73,213,473 123,954,346

Notes: "Cash Flow Statement has been prepared using Indirect Method In Accordance with NAS 7 [Statement of Cash Flows]"
Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For &

On behalf of the BOD

Mr. Shiv Singh Karki
Public Director

Mr. Tika Ram Neupane
Director

Mr. Utsav Neupane Mr. Santosh KC

Mr. Tenzin Lakden Tamang

Director

Ms. Neha Agrawal

As per our report of even date,
CA. Priyank Pokhrel

Proprietor

For: Priyank & Associates
Chartered Accountants

Director CEO Independent Director
Mr. Bimal Kumar Sawarthia Mr. Bishnu Prasad Neupane Date .
Director Chairman Place :Kathmandu
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SARBOTTAM CEMENT LTD.

Statement of Changes In Equity
For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR

Sarbottam Cement

Particulars Share

Capital

Fair Value Revaluation Retained

Share
Reserve Reserve Earnings Total

Premium

Balance as on 01|04|2079 4,050,000,000

- - 336,854,187 2,905,431,587 7,292,285,774

Excess of Purchase Consideration over Net
Assets Acquired

Addition In Capital

Share Issuance Cost

CSR Provision Written Back

653,722 653,722

Lease Equalization Liability written back

167,293 167,293

Profit/(Loss) For the Year

213,867,742 213,867,742

Other Comprehensive Income for the Year

Dividend Distribution from Post -acquisition Profit

Dividend Distribution from Pre-acquisition Profit

Deferred Tax Reversal on Disposal of Equity
Instruments measured at FVTOCI

Transfer on Disposal of Equity Instruments
measured at FVTOCI

Change in fair value of financial assets
through OCI

Dividend Paid

Balance as on 31|03|2080 4,050,000,000

- - 336,854,187 3,120,120,344 7,506,974,530

Balance as on 01]04|2080 4,050,000,000

- - 336,854,187 3,120,120,344 7,506,974,530

Excess of Purchase Consideration over Net
Assets Acquired

Proceeds from Issue of Public Share at Premium

600,000,000 1,661,640,000

2,261,640,000

Share Issuance Cost (36,635,991) (36,635,991)
NCI at acquisition date -
CSR Provision Written Back 1,348,773 1,348,773
Lease Equalization Liability written back - -

149,378,841 149,378,841

Profit/(Loss) For the Year

(-) Dividend Distribution

(697,500,000) (697,500,000)

Addition / (Transfer) during the Year

Other Comprehensive Income for the Year

Deferred Tax Reversal on Disposal of Equity
Instruments measured at FVTOCI

Transfer on Disposal of Equity Instruments
measured at FVTOCI

Change in fair value of financial assets
through OCI

Dividend Paid

Balance as on 31|03|2081

4,650,000,000 1,625,004,009

- 336,854,187 2,573,347,958 9,185,206,153

Notes: "Cash Flow Statement has been prepared using Indirect Method In Accordance with NAS 7 [Statement of Cash Flows]"
Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For &

On behalf of the BOD

Mr. Shiv Singh Karki
Public Director

Mr. Tika Ram Neupane
Director

Mr. Utsav Neupane Mr. Santosh KC

Director CEO
Mr. Bimal Kumar Sawarthia Mr. Bishnu Prasad Neupane
Director Chairman
Date .
Place : Kathmandu
&dl aftfe yfddas 20c0/0t9

As per our report of even date,

CA. Priyank Pokhrel
Proprietor

For: Priyank & Associates
Chartered Accountants

Mr. Tenzin Lakden Tamang
Director

Ms. Neha Agrawal
Independent Director



SARBOTTAM CEMENT LTD.

Statement of Changes In Equity
For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR

Particulars

Attributable to Equity Share holders of Sarbottam Cement

Non -

Controlling Total

Share Share
Capital Premium

Fair Value Revaluation

Retained Interest

Reserve Earnings

Balance as on 01|04|2079 4,050,000,000 -

- 336,854,187 2,909,933,402

7,296,787,588

Excessof Purchase Considera-
tionover Net Assets Acquired

(529,810)

(529,810)

AdditionIn Capital

Sharelssuance Cost

CSR Provision Written Back

653,722

653,722

Lease Equalization Liability
written back

167,293

167,293

Profit/(Loss) For the Year

205,184,589

205,184,589

Other Comprehensive Incomefor
the Year

Dividend Distribution from Post -
acquisition Profit

Dividend Distribution from Pre -
acquisition Profit

Deferred Tax Reversalon
Disposal of Equity Instruments-
measured at FVTOCI

Transferon Disposal of Equity In-
struments measured at FVTOCI

Change in fair value of financial
assets through OCI

Dividend Paid

Balance as on 31|03|2080 4,050,000,000 -

336,854,187 3,115,409,196

7,502,263,382

Balance as on 01|04/2080 4,050,000,000 -

336,854,187 3,115,409,196

- 7,502,263,382

Excess of Purchase Considera-
tion over Net Assets Acquired

Proceeds from Issue of Public 600,000,000 1,661,640,000

Share at Premium

2,261,640,000

Share Issuance Cost (36,635,991)

(36,635,991

)

NCI at acquisition date

1,194,078

1,194,078

CSR Provision Written Back

1,348,773

1,348,773

Lease Equalization Liability
written back

Profit/(Loss) For the Year

142,643,051

(690,378) 141,952,673

(-)Dividend Distribution

(697,500,000)

(697,500,000)

Addition/(Transfer) during the
Year

Other Comprehensive Income
for the Year

Deferred Tax Revers alon
Disposal of Equity Instruments
measured at FVTOCI

Transfer on Disposal of Eg-
uity Instruments measured at
FVTOCI

Change in fair value of financial
assets through OCI

Dividend Paid

Balance as on 31|03|2081 4,650,000,000 1,625,004,009

- 336,854,187 2,561,901,020

503,700 9,174,262,915

Notes: "Cash Flow Statement has been prepared using Indirect Method In Accordance with NAS 7 [Statement of Cash Flows]"
Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For &

On behalf of the BOD

Mr. Shiv Singh Karki
Public Director

Mr. Tika Ram Neupane
Director

Mr. Utsav Neupane Mr. Santosh KC

Director CEO

Mr. Bimal Kumar Sawarthia Mr. Bishnu Prasad Neupane
Director Chairman

Date ..

Place :Kathmandu

I -

Mr. Tenzin Lakden Tamang

Ms. Neha Agrawal
Independent Director

As per our report of even date,

CA. Priyank Pokhrel
Proprietor

For: Priyank & Associates
Chartered Accountants
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SARBOTTAM CEMENT LTD.

Notes to the Financial Statements

For Year Ended Asadh 31,2081 (July 15, 2024)
Significant Information, Accounting Policies & Notes to the Accounts

1. General Information

Sarbottam Cement Limited (Herein after referred to as 'The Company') is a Public Limited Company domiciled in
Nepal registered under the Company Act, 2063 of Nepal. The manufacturing unit is located at Sunwal, Nawalparasi
with its registered corporate office at Neupane Tower, 5th Floor, Tinkune, Kathmandu. The Company was registered
as a private limited company initially which later on changed to Public Limited Company from Shrawan 30, 2076.

With a vision to expand and grow,the company manufactures its own clinker and sources its limestone from mines located
across Nepal, opting for higher quality limestone over the cheaper alternatives situated near by the plant with production
capacity of 3,000 TPD Cement & Clinker each.

The Company was established with the vision to produce & provide quality OPC, PPC & PSC cement in the Nepalese
market which was sustaining over imported cement from neighboring countries. The Company took the initiatives to explore
Nepalese limestone potential to manufacture quality cement. The compny are also the first and only manufacturer that
produces cement through the use of a Vertical Roller Mill (VRM). This innovative technology allows us to save up to 50% in
energy consumption, thereby drastically reducing our carbon footprint. In this regard, the company are the only Nepalese
cement manufacturer able to produce eco-friendly or “green” cement. The Company’s self-owned limestone quarries.

The Financial Statements of The Company are approved for issue by the Company's Board of Directors on
December 19, 2024 (B.S. 2081/09/04).

2. Basis of Preparation

(a) Statement of Compliance

The Financial Statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS)
issued by the Nepal Accounting Standards Board (NASB), as per the provisions of The Institute of Chartered
Accountants of Nepal Act, 1997. These confirm, in material respect, to NFRS as issued by the Nepal Accounting
Standards Board. The Financial Statements have been prepared on a going concern basis. The term NFRS,
includes all the standards and the related interpretations which are consistently used. These financial statements
are the Company’s First Financial Statements under NFRS and the transition was carried out in accordance with
NFRS 1, “First Time Adoption of NFRS.

(b) Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for certain Financial Assets &
Liabilities which have been measured at Fair Value amount:

Historical cost is generally Fair Value of the consideration given in exchange for goods & services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the Fair Value of an Asset or a Liability, the Company
takes into account the characteristics of the Asset or Liability if market participants would take those characteristics
into account when pricing the Asset or Liability at the measurement date. Fair Value for measurement and/ or
disclosure purposes in these Financial Statements is determined on such a basis, except for, measurements that
have some similarities to Fair Value but are not Fair Value, such as Net Realizable Value in NAS 2 “Inventories” or
Value in use in NAS 36 “Impairment of Assets".

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3
based on the degree to which the inputs to the Fair Value measurements are observable & the significance of the
inputs to the Fair Value measurement in its entirety, which are described as follows:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the entity can
access at the measurement date;

Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are observable for the Asset or
Liability, either directly or indirectly; and

Level 3 - Inputs are unobservable inputs for the Asset or Liability.
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(c) Use of Estimates
The preparation of these Financial Statements in conformity with NFRS requires management to make estimates,
judgements and assumptions. These estimates, judgments and assumptions affect the reported balances of Assets &
Liabilities, disclosures relating to Contingent Liabilities as at the date of the Financial Statements and the reported amounts
of Income & Expenses for the years presented. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Changes in estimates are reflected in the Financial Statements in the
period in which changes are made and, if material, their effects are disclosed in the Notes to the financial statements.

(d) Going Concern
The Financial Statements are prepared on a going concern basis. The Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections of profitability, cash flows
and capital resources while assessing the going concern basis. Furthermore, Board is not aware of any material
uncertainties that may cast significant doubt upon Company’s ability to continue as a going concern and they do not
intend either to liquidate or to cease operations of it.

(e) COVID - 19 Impact & Assessmen
The COVID-19 pandemic has developed rapidly towards the end of FY: 2077|78 with a substantial rise in
number of cases. Measures taken to control the virus have contributed significantly to decline & volatility in
global as well as Nepalese financial markets thereby leading to a significant decrease in economic activities.

In view of the highly uncertain economic environment, the extent to which the COVID-19 pandemic will impact
the business of the Company depends upon future developments that cannot be predicted reliably at this
stage. However, based on the preliminary estimates the company has considered the possible effects that may
result from this pandemic on the carrying amounts of its Property, Plant & Equipment, Inventory, advances
& receivables based on this assessment the Company does not foresee or anticipate any significant risk to the
recoverability & carrying value of its assets or in meeting its financial obligations over the foreseeable future.

Management has considered wide range of factors, such as: Current & Expected Profitability, Debt Repayment
Schedules, Overall impact to Economy & Industry in which it operates, ability to continue selling its products and
impact of subsequent events while evaluating going concern based on the same it has concluded that there is not
a significant doubt upon Company’s ability to continue as a going concern due to ongoing COVID-19 pandemic.

Beside that we have taken number of actions to monitor & mitigate the effects of COVID-19, such as safety & health
measures for our people (Social Distancing & Work from home culture has been adapted) and securing the supply
of materials that are essential to our production process is kept on top priority.

The Company will continue to closely monitor any material changes arising due to the impact of this pandemic/
future economic conditions impacting the financial & operational performance of the Company and take necessary
measures to address the same. Given the uncertainty because of COVID-19, the final impact of the same on
Company's assets in future may differ from that estimated as at the date of approval of these financial statements.

(f) Functional and Presentation Currency
These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional currency.
All financial information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

(g) Changes in Accounting Policies
Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in
preparing and presenting financial statements. The Company is permitted to change an accounting policy only if the
change is required by a standard or interpretation; or results in the Financial Statements providing reliable and more
relevant information about the effects of transactions, other events or conditions on the entity's financial position,
financial performance, or cash ows.

(h) Recent Accounting Pronouncements - Standards Issued but not Effective
i) NFRS 9 "Financial Instruments" has been issued with but is not effective until further notified. Earlier application
of this standard is also allowed, however, the Company has not opted for earlier application of NFRS 9. For the
reporting of financial instruments, NAS 32 Financial Instruments: Presentation, NAS 39 Financial Instruments:
Recognition and Measurements and NFRS 7 Financial Instruments: Disclosures have been applied. Company is
evaluating impact of NFRS 9 on impairment of financial instruments.

(i) Carve-outs
Accounting Standard Board (ASB) has issued carve-outs as on Bhadra 28, 2075 (September 13, 2018) on
impracticability to determine transaction cost of all previous years which is part of effective interest rate where, it is
mentioned that the calculation of effective interest rate shall includes all fees and points paid or received, unless it
is immaterial or impracticable to determine reliably. The Company has opted for this Carve-out, details of which has
been mentioned in accounting policies of "Borrowings".

_ M 6% Annual Report 2023/024 [l



(i)

Exemption to accounting method for business combinations: the company has accounted those business
combinations by applying pooling interest method i.e. all assets and liabilities shall be accounted for at their
book values. The company has not been recognized goodwill ,however, it has debited the excess of purchase
consideration over the net assets acquired over the purchase consideration in retained earnings.

3. Significant Accounting Policies

(a)

Property, Plant & Equipment & Depreciation

i) Recognition

Freeholdlandis carried athistorical costand otheritems of property, plantand equipment are stated at cost of acquisition
or construction less accumulated depreciation when, it is probable that future economic benefits associated with
the item will flow to the Company and it can be used for more than one year and the cost can be measured reliably.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it meets the recognition criteria as mentioned above. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to statement
of profit or loss during the reporting period in which they are incurred.

On transition to NFRS, the Company has elected to continue with the carrying value of all of its Property, Plant &
Equipment recognized as at 1st Shrawan, 2074 (July 16, 2017) measured as per the Previous Local GAAP & have
disclosed its Gross Acquisition Value along with Accumulated Depreciation separately.

ii) Depreciation
Depreciation on Property, Plant and Equipment is provided on ""Straight Line Method (SLM)
estimated by technical expert of the management.

based on Useful Life

The Assets Useful Life are reviewed at the reporting date and the effect of any changes in estimates are accounted
for on a prospective basis.

Accordingly the Board of Director of the company has been revised the Useful Life of Property, Plant and Equipment
on the basis of technical analyasis report submitted by Binita Engineering Sewa, Siddharthanagar 12, Bhairahwa on
dated 2023-9-1. The details are as stated below:

List of Asset Categories Life of Assets Revised Life of Assets
Computer & Accessories 3 Years 3 Years
Office Equipment 5 Years 5 Years
Other Assets 5 Years 5 Years
Furniture & Fixture 8 Years 20 Years
Vehicles 8 Years 8 Years
Heavy Equipments 9 Years 12 Years
Plant & Machinery 15 Years 35 Years
Mines Development 20 Years 30 Years
Building 30 Years 60 Years

iii) Derecognition

An item of Property, Plant & Equipment is derecognized upon disposal or when no Future Economic Benefits are
expected to arise from the continued use of the Asset. Any Gain or Loss arising on the disposal or retirement of an
item of Property, Plant & Equipment is determined as the difference between the sales proceeds and the carrying
amount of the Asset and is recognized in the Statement of Profit & Loss.

iv) Impairment of Assets

"The Company assesses at each reporting date as to whether there is any indication that Property, Plant & Equipment
may be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the
extent of impairment, if any. An impairment loss is recognised in the Statement of Profit & Loss to the extent, asset's
carrying amount exceeds its recoverable amount.

Here the recoverable amount is higher of an asset's fair value less cost of disposal & value in use. Whereas Value
in use is based on the estimated future cash flows, discounted to their present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk specific to the assets."

v) Capital Work-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings and major plant and machinery
which are to be capitalized. Capital Work in Progress would be transferred to the relevant asset when it is available
for use. Capital Work in Progress is stated at cost less any accumulated impairment losses.



vi) Revaluation of Land
Land has been revalued on the basis of Land Valuation Report submitted by Sunwal Consultancy, Sunwal-1,
Nawalparasi on dated 2080-5-13. The details are as under:

Particulars Amount
Commercial Value of Land 402,806,275.06
Historical Cost of Land 65,952,088.47
Revaluation Surplus 336,854,186.59

(b) Intangible Assets
i) Recognition
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs are not capitalized and the
related expenditure is reflected in Statement of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is reflected in Statement of profit & loss in
the year in which the expenditure is incurred.

ii) Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be
regarded as having an indefinite useful life when, based on an analysis of all of the relevant factors, there is
no foreseeable limit to the period over which the asset is expected generate net cash inflow for the entity.

Amortization is recognised in Statement of Profit & Loss on straight line method (SLM) over the estimated useful life
of the intangible assets from the date that it is available for use since this most closely reflects the expected pattern
of consumption of the future economic benefits embodied in the asset. The amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least at each financial year end. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the Statement of Profit &
Loss.

Useful Life of Intangible Assets based on SLM is categorised as stated below:

List of Asset Categories Life of Assets

Softwares/Server & Networking 5

iii) Derecognition

An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the continued
use of the Asset. Any Gain or Loss arising on the derecognition is determined as the difference between the sales
proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit & Loss.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Asset may be
impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the extent of
impairment, if any. An impairment loss is recognised in the Statement of Profit & Loss to the extent, asset's carrying
amount exceeds its recoverable amount.

Here the recoverable amount is higher of an asset's fair value less cost of disposal & value in use. Whereas Value
in use is based on the estimated future cash flows, discounted to their present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk specific to the assets.

(c) Cash & Cash Equivalent
For the purpose of presentation in the Statement of Cash Flows, Cash & Cash Equivalents includes Cash In Hand,
Bank Balances & Positive Balance of Cash Credit Accounts.

(d) Financial Assets
i) Initial Recognition & Measurement
Financial Assets are recognized when, and only when, the Company becomes a party to the contractual provisions
of the Financial Instrument. The Company determines the classification of its Financial Assets at initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial
Assets not ""at Fair value through Profit or Loss"", transaction costs that are attributable to the acquisation of the
Financial Asset. Transaction costs of Financial Assets carried ""at Fair Value through Profit or Loss"" are expensed
in the Statement of Profit & Loss."
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(e)

()

(9)

ii) Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is measured using effective interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling Financial Assets and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
These financial assets are measured at fair value and changes are taken to statement of other comprehensive income.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These financial
assets are measured at fair value and changes are taken to statement of profit or loss."

iii) De-Recognition

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows from the
Financial Asset. Where the Company has transferred an Asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the Financial Asset. In such cases, the Financial Asset is
derecognized. Where the Company has not transferred substantially all risks and rewards of ownership of the
Financial Asset, the Financial Asset is not derecognized. Where the Company retains control of the Financial Asset,
the Asset is continued to be recognized to the extent of continuing involvement in the Financial Asset.

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or group
of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, there is
objective evidence of impairment as a result of one or more events that has occurred since the initial recognition
of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may include
indications that a financial asset or a group of financial assets is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial
reorganization and observable data indicating that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial Liabilities

i) Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual provisions
of the Financial Instrument. The Company determines the classification of its Financial Liabilities at initial recognition.
All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair value
through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

ii) Subsequent Measurement
After initial recognition, Financial Liabilities are subsequently measured at amortized cost.

For trade and other payables maturing within one year from the date of Statement of Financial Position, the carrying
amounts approximate Fair value due to short maturity of these instruments.

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or expires.
When an existing Financial Liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a de-
recognition of the original liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognized in the Statement of Profit or Loss.

Offsetting financial instruments

TFinancial assets and liabilities are offset and the net amount is reported in the statement of financial position where
there is legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Company or the counterparty.

Inventories

Inventories are initialy recognized at cost, and subsequently at the lower of cost and net realizable value. Net
realizable value is the estimated selling price in the ordinary course of business, less estimated cost of completion
and the estimated costs necessary to make the sale.
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The cost is determined on weighted average method and includes expenditure incurred in acquiring the inventories
and bringing them to their present location and condition. In the case of manufactured inventories and work in
progress, cost includes an appropriate share of overheads based on normal operating capacity.

(h) Share Capital
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet the
definition of a Financial Liability or Financial Asset.

(i) Reserves & Funds
i) Fair Value Reserve: Fair value reserve includes changes in fair value of investment in equity instruments.

ii) Retained Earnings: Retained earnings includes the accumulated Profit & Loss and amount retained by Company
after distribution of dividends.

() Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any differences between the proceeds (net of transaction costs) and the redemption
amount is recognised in Statement of Profit & Loss over the period of the borrowings using the effective interest
method. Borrowings are derecognized from the Statement of Financial Position when the obligation specified in the
contract is discharged, cancelled or expired.

Carve-Out:

Carve out issued by Accounting Standards Board (ASB) of Nepal have provided exemption on including fees and
points paid or received which are immaterial or impracticable to determine relably for all previous years, while
calculating effective interest rates. Accordingly company has not included transaction costs while calculating
effective interest rates."

(k) Provisions, Contingent Liabilities & Contingent Assets
(i) Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, for which it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. The discount rate to determine the present value is a Pre-
Tax Rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The increase in the provision due to the passage of time is recognized as interest expense."

(ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due to
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company
or where any present obligation cannot be measured in terms of future outflow of resources or where a reliable
estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and only those having a
largely probable outflow of resources are provided for.

(iii) Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not recognized but
disclosed in the Financial Statements.

() Employee Benefits
i) Short Term Obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognized in respect of
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the Statement
of Financial Position.
- Leave Encashment
Leave related payables are settled every-year by the Company, hence, Company doesn't have long term leave
encashments. Accordingly, actuarial valuation for leave encashment has not been carried out.

ii) Post - Employment Benefits

- Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contribution are recognized as Employee Benefit Expense when
they are due.
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(m)

(n)

(o)

(p)

As per Section 53 of Labor Act, 2074, with effect from Bhadra 19, 2074 (September 04, 2017), Gratuity shall be
treated as defined contribution plan to be calculated at 8.33% of Basic Salary Per Month, based on that Actuarial
Valuation has not been carried out.

- Defined Benefit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit Method,
with Actuarial Valuations being carried out at each Statement of Financial Position. Actuarial Gains & Losses are
recognized in the Other Comprehensive Income in the period in which they occur. Past service cost is recognized
immediately to the extent that the benefits are already vested and otherwise is amortized on a Straight Line Basis
over the average period until the benefits become vested.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at fair
value of the consideration received or receivable net of Value Added Tax & Excise Duty.

Revenue is recognized upon transfer of ownership of goods to the customers, provided pervasive evidence of an
arrangement exists whereby collectability of revenue is reasonably certain and no performance revenue from sales
of goods or rendering of services is net of indirect taxes, returns & discounts."

i) Revenue from Sale of Goods

Revenue from sale of goods are recognized when the signifianct risks and rewards of ownership have been
transferred to the Customers. Revenue is measured at the value of the consideration received or receivable, net of
excise, trade discounts if any & Value Added Tax."

Leases

Long Term Lease

Leases in which the Company has substantial portion of the risks and rewards of ownership are classified as Long
Term Lease. Assets acquired under Long Term Leases are capitalised at the lower of the Fair Value of the Leased
Assets at the inception of the Lease Term & the Present Value of Minimum Lease Payments. Lease Payments
are apportioned between the Finance charge and the reduction of the outstanding liability. The Finance Charge is
allocated to periods during the Lease Term at a constant periodic Rate of Interest on the remaining balance of the
liability.

Short Term Lease
Short Term Leases payments are charged to Statement of Profit or Loss during the year.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in Profit & Loss in the period in which they are incurred."

Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision for
Current Income Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances,
deductions and exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

ii) Deferred Tax

Deferred Tax is recognized on Temporary differences between the carrying amounts of Assets & Liabilities
Deferred Tax is recognized using the Statement of Financial Position and its Tax Base. Deferred Tax Assets
& Liabilities are recognized for deductible and taxable temporary differences arising between the tax base
of Assets & Liabilities and their carrying amount in Financial Statements, except when the Deferred Tax
arises from the initial recognition of goodwill, an Asset or Liability in a transaction that is not a business
combination and affects neither accounting nor taxable Profits or Loss at the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against which

the deductible Temporary differences and the carry forward of unused tax credits and unused tax losses can be
utilized.
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(a)

(s)

®

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.

The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the Deferred Tax Asset to be
utilized.

Cash Flow Statement
Cash Flows are reported using the indirect method, whereby Net Profit Before Tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals of accruals of past or future cash receipts or payments.

Functional Currency & Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s Functional
Currency. In preparing the Financial Statements of the Company, transactions in currencies other than the
Company’s Functional Currency i.e. Foreign Currencies are recognized at the rates of exchange prevailing at the
dates of the transactions.

Earnings Per Share
Earning per share is calculated by dividing the profit attributable to owners of the company by the Weighted Average
Number of equity shares outstanding during the Financial Year.

Operating Segment
Operating Segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM) as defined by NFRS 8, “Operating Segment”.

Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses which
are not identifiable to any business segment. Company’s Asset & Liabilities are considered as part of un-allocable
Assets & Liabilities which are not identifiable to any business.

Company predominantly operates in the business of sale of cements & clinker and doesn't have major reportable
segment.
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5. Intangible Assets

Sarbottam Cement Ltd.
For Year Ended Asadh 31, 2081 (July 15, 2024)

Standalone

Sl Negfc:‘r’fi:mz A twers Ashad End
Gross Block
Balance As on Ashad End 2079 1,820,054 5,548,370 7,368,424
Addition During the Year

Acquisition - 500,000 500,000

Capitalization R
Disposal During the Year -
Adjustment/Revaluation -
Balance As on Ashad End 2080 1,820,054 6,048,370 7,868,424
Addition During the Year

Acquisition - 691,283 691,283

Capitalization -
Disposal During the Year (691,283) (691,283)
Adjustment/Revaluation -
Balance As on Ashad End 2081 1,820,054 6,048,370 7,868,424
Amortisation & Impairment
Balance As on Ashad End 2079 1,790,434 3,956,259 5,746,694
Amortization Charge For the Year 13,340 870,742 884,082
Impairment For the Year -
Disposals -
Adjustment -
Balance As on Ashad End 2080 1,803,774 4,827,001 6,630,776
Amortization Charge For the Year 13,340 548,817 562,157
Impairment For the Year -
Disposals -
Adjustment -
Balance As on Ashad End 2081 1,817,114 5,375,819 7,192,933
Capital WIP - 31|03|2080 -
Capital WIP - 31|03]2081 -
Net Book Value
As on Ashad End 2080 16,280 1,221,368 1,237,648
As on Ashad End 2081 2,940 672,551 675,491

Sarbottam Cement Ltd.
For Year Ended Asadh 31, 2081 (July 15, 2024)
Consolidated

Ll Netsv%‘rllzrnz A ftwers Ashad End
Gross Block
Balance As on Ashad End 2079 1,820,054 5,548,370 7,368,424
Addition During the Year
Acquisition - 527,000 527,000
Capitalization - - -
Disposal During the Year - - -
Adjustment/Revaluation - - R
Balance As on Ashad End 2080 1,820,054 6,075,370 7,895,424
Addition During the Year
Acquisition - 948,081 948,081
Capitalization -
Disposal During the Year (691,283) (691,283)
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Adjustment/Revaluation -

Balance As on Ashad End 2081 1,820,054 6,332,168 8,152,222
Amortisation & Impairment

Balance As on Ashad End 2079 1,790,434 3,956,259 5,746,694
Amortization Charge For the Year 18,340 875,950 889,290
Impairment For the Year - - -
Disposals - - -
Adjustment - - -
Balance As on Ashad End 2080 1,803,774 4,832,209 6,635,984
Amortization Charge For the Year 13,340 580,543 593,883
Impairment For the Year -
Disposals -
Adjustment -
Balance As on Ashad End 2081 1,817,114 5,412,753 7,229,867

Capital WIP - 31|03]|2080 i,
Capital WIP - 31]03|2081 -
Net Book Value

As on Ashad End 2080 16,280 1,243,160 1,259,440
As on Ashad End 2081 2,940 919,415 922,355

6. Investment in Subsidiaries

Sarbottam Cement Ltd.
Notes to the Financial Statements For Year Ended Asadh 31, 2081 (July 15, 2024)
Fig. in NPR

Sarbottam Cement Group

Particulars Asadh 31,2081  Ashadh 31,2080  Asadh 31,2081  Ashadh 31, 2080
(July 15, 2024) (July 16, 2023) (July 15,2024)  (July 16, 2023)

Investment in Unquoted Ordinary Shares of

Sarbottam Holding Pvt. Ltd. :
(5,000,000 Shares @ Rs.100 each partially

Paid up @ Rs. 96.2074 Eeach) ‘SEIEE6, 900 4GIRaEDb, 909

Sarbottam Investment Pvt. Ltd. :

FSZ%OG(')D(;O Shares @ NPR.100 each fully 75,000,000 75,000,000

Total 556,036,900 556,036,900 - -

7. Investment in Associates
Sarbottam Cement Ltd.
Notes to the Financial Statements For Year Ended Asadh 31, 2081 (July 15, 2024)
Fig. in NPR

Sarbottam Cement Group

Particulars Asadh 31,2081 Ashadh 31,2080  Asadh 31,2081  Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)

Investment in Unquoted Ordinary Shares of

Dhading Cement Pvt. Ltd. - 37,443,682 12,472,034
Star Lime Industries Pvt. Ltd. - 408,429 1,695,430
Total - - 37,852,111 14,167,464

Note: Share of Profit /(Loss) for the year has been adjusted by equity method in Investment of Associates.
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8. Investment in Other Entity
Sarbottam Cement Ltd.

Notes to the Financial Statements For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Investment in Unquoted Ordinary Shares of

Sarbottam Minerals Pvt. Ltd.

1,355,000

(13,550 equity shares of Rs.100 each)

Total

1,355,000

Percentage of Holding in Subsidiaries

Particulars

Sarbottam Cement

Group

Asadh 31 , 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Sarbottam Holding Pvt. Ltd.

Number of Shares Held

1,355,000

Percentage of Holding

(100% shares held by Sarbottam Cement
Ltd.)

Sarbottam Investment Pvt. Ltd.

Number of Shares Held

Percentage of Holding

1,355,000

(100% shares held by Sarbottam Cement
Ltd.)

Siddheswor Minerals Pvt. Ltd.

1,355,000

Number of Shares Held

Percentage of Holding

(100% shares held by Sarbottam Holding
Pvt. Ltd.)

1,355,000

Jyamire Minerals Pvt. Ltd.

(100% shares held by Sarbottam Holding
Pvt. Ltd.)

1,355,000

Total

1,355,000

(13,550 equity shares of Rs.100 each)

9. Deferred Tax Assets
Sarbottam Cement Ltd.

Notes to the Financial Statements For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR

Particulars

Sarbottam Cement

Group

Asadh 31 , 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080

(July 16, 2023)

Deferred Tax Asset/(Liability) on

Property, Plant & Equipment (513,122,248) (401,989,849) (515,514,532) (406,263,070)
Provision For Gratuity - - -

Provision For Doubtful Debts 2,909,561 3,742,234 2,909,561 3,742,234
Lease Equalization Liability - - -
Changes in OH Component

Inclusion in Cost of Conversion (3,759,349) (5,316,460) (3,759,349) (5,316,460)
Provision For CSR 10,173,462 10,055,021 10,173,462 10,055,021
Fair Value change on investment

Carried Forward of Losses 142,734,907 75,019,660 148,969,161 77,614,584
Total (361,063,667) (318,489,394) (357,221,697) (320,167,691)
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Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Shrawan 1,2079 (July 17, 2022)

(265,945,525)

(266,332,935)

(Charged)/Credited to Statement of Profit & Loss

(52,543,869)

(53,834,756)

(Charged)/Credited to Other
Comprehensive Income

Ashadh 31,2080 (July 16, 2023)

(318,489,394)

(320,167,691)

Charged)/Credited to Statement of Profit & Loss

(42,574,273)

(37,054,006)

(Charged)/Credited to Other Comprehensive Income

Asadh 31, 2081 (July 15, 2024)

(361,063,667)

(357,221,697)

10. Other Non Current Assets

Sarbottam Cement

Group

Particulars Asadh 31,2081 Ashadh 31,2080  Asadh 31,2081  Ashadh 31,2080
(July 15,2024)  (July 16, 2023) (July 15, 2024) (July 16, 2023)

Capital Advances 12,402,560 12,402,560 161,623,935 139,817,425

Total 12,402,560 12,402,560 161,623,935 139,817,425

11. Inventories (as taken, valued & certified by the Management)

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Raw Materials

610,034,604

306,887,033

610,034,604

306,887,033

Raw Materials In Transit

Power & Fuel

1,145,405,966

1,130,158,942

1,145,405,966

1,130,158,942

Packing Material 27,751,188 16,651,885 27,751,188 16,651,885
Semi Finished Goods 1,776,232 1,971,791 1,776,232 1,971,791
Finished Goods 400,398,915 480,455,953 402,048,915 482,105,953
Finished Goods Trading - - - -
Stores and Spares 590,683,147 558,138,672 701,444,266 563,550,201
Total 2,776,050,052 2,494,264,275 2,888,461,171 2,501,325,804

12. Trade Receivables

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Trade Receivables From Related Parties 387,843,727 116,759,428 336,108,099 116,759,428
Trade Receivables From Others 1,384,188,791 1,610,291,185 1,393,239,359  1,627,360,599
Provision for Impairment of Trade Receivables (14,547,803) (18,711,167) (14,547,803) (18,711,167)

Total

1,757,484,715

1,708,339,446

1,714,799,655

1,725,408,860

13. Cash & Cash Equivalent

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Cash In Hand (as certified by the Mangement) 3,535,000 32,011,882 6,140,942 32,222,693
Digital Wallet 50,638 85,393 50,638 85,393
Balance With Banks

Agricultural Development Bank Ltd. 207,681 1,363,722 207,681 1,363,722
Bank of Kathmandu Ltd. - 136,997 - 136,997
Century Commercial Bank Ltd. 1,500 36,047 1,500 36,047
Citizens International Bank Ltd. 1,203,472 704,735 1,203,472 704,735
Civil Bank Ltd. - 36,796 - 36,796
Everest Bank Ltd. 2,535,061 4,711,226 3,027,951 4,794,977
Garima Bikash Bank Ltd. 367,700 814,414 367,700 814,414
Global IME Bank Ltd. 3,754,531 2,890,406 3,754,531 2,890,406
Himalayan Bank Ltd. 669,084 470,274 669,084 470,274
Kumari Bank Ltd. 3,771,783 4,317,175 3,771,783 4,317,175
Laxmi Bank Ltd. 228,543 969,712 228,543 969,712

tal daftfe ufddas 30T0/0T9
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Particulars

Machhapuchre Bank Ltd. 715,734 159,889 715,734 159,889
Mega Bank Ltd. 930,092 893,331 930,092 893,331
Muktinath Bikash Bank Ltd. 13,709 7,539 13,709 7,539
Nabil Bank Ltd. 1,391,501 2,586,734 1,410,086 2,621,099
NCC Bank Ltd. - 13,890 - 13,890
Nepal Bangladesh Bank Ltd. - 10,380 - 10,380
Nepal Bank Ltd. 4,366,878 5,209,743 4,366,878 5,209,743
Nepal Investment Bank Ltd. 1,399,242 266,205 4,474,505 1,255,410
Nepal SBI Bank Ltd. - 722,780 - 722,780
NIC Asia Bank Ltd. 902,031 1,047,292 903,669 1,047,292
NMB Bank Ltd. 1,885,086 1,017,321 1,885,086 1,017,321
Prabhu Bank Ltd. 3,627,070 2,364,956 3,627,070 2,364,956
Shine Resunga Development Bank Ltd. - - 3,260,883 428,410
Standard Chartered Bank Nepal Ltd. - 6,036

Kamana Sewa Bikas Bank Ltd. - 3,884,029

Prime Commercial Bank Ltd. 20,240,909 73,748,635 20,441,379 73,781,888
Rastriya Banijya Bank Ltd. 2,186,123 707,319 2,186,123 707,319
Sanima Bank Ltd. 202,010 1,037,340 202,010 1,037,340
Siddhartha Bank Ltd. 1,366,171 785,063 1,366,171 785,063
Sunrise Bank Ltd. 4,768,469 10,845,294 10,307,769 15,355,439
Total 60,320,016 149,972,492 79,405,054 156,262,431

14. Bank Balance other than Cash & Cash Equivalent
Sarbottam Cement Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Fixed Deposits with Original Maturity of
More than 3 months:

Total

15. Other Financial Assets

Sarbottam Cement Group

Particulars Asadh 31, 2081 Ashadh 31,2080 Asadh 31, 2081 Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)
Current
Bank Guarantee Margin 201,000 134,000 201,000 134,000
LC & NRB Margin 25,902,045 17,731,197 25,902,045 17,731,197
Total #VALUE! 17,865,197 #VALUE! 17,865,197
16. Other Current Assets
Sarbottam Cement Group

Particulars

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Prepaid Expenses 10,920,966 11,062,701 11,365,602 11,202,829
Advance for Expenses - 12,232,446 - 12,232,446
Advance to Suppliers
To Related Parties 246,209,278 73,206,551 14,792,000 3,752,600
To Others 112,537,613 67,432,597 115,380,566 67,978,590
Advance Against Staff & Labors 17,184,923 1,118,125 17,321,923 1,133,125
Custom Deposit 17,204,387 8,958,387 17,204,387 8,958,387
Deposit Against Appeal 2,908,018 2,908,018 2,908,018 2,908,018
Other Deposits 2,482,737 2,477,737 3,179,727 2,777,737
Other Receivables 69,616,795 981,627 70,342,273 124,726,779
VAT Receivable 18,186,240 12,614,557 46,234,920 22,493,458
Total 497,250,957 192,992,746 298,729,416 258,163,970
1 1 | H
Hdiee
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17.

(a)

(b)

(c)

(d)

(e)

Equity Share Capital

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Authorised Capital:

50,000,000 Ordinary Shares of NPR 100 Each.

5,000,000,000

5,000,000,000

5,000,000,000

5,000,000,000

Issued Capital:

46,500,000 Ordinary Shares of NPR 100 Each.

4,650,000,000

4,650,000,000

4,650,000,000

4,650,000,000

Paid Up Capital:

40,500,000 Ordinary Shares of NPR 100 Each. - 4,050,000,000 - 4,050,000,000
46,500,000 Ordinary Shares of NPR 100 Each. 4,650,000,000 - 4,650,000,000 -
Total 4,650,000,000 4,050,000,000 4,650,000,000 4,050,000,000
Fair Value Reserve

Sarbottam Cement Group

Particulars

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Balance at the Beginning of the Year

Net fair value (losses)/gains on financial assets
recognised through OCI

Transfer on Disposal of Equity Instruments
measured at FVTOCI

Balance at the End of the Year

Other Equity

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080

(July 16, 2023)

Retained Earnings

Balance at the Beginning of the Year 3,120,120,344 2,905,431,587 3,115,939,006 2,909,933,402
(-) Excess of Purchase Consideration over Net

Assets Acquired (529,810) (529,810)
Balance at the Beginning of the Year (Adjusted) 3,120,120,344 2,905,431,587 3,115,409,195 2,909,403,591
(+) Profit For the Year 149,378,841 213,867,742 142,643,051 205,184,589
Available For Distribution 3,269,499,185 3,119,299,329 3,258,052,247  3,114,588,180
(-) Dividend Distribution (697,500,000) (697,500,000)

Other Adjustment - -

CSR Provision Written Back 1,348,773 653,722 1,348,773 653,722
Lease Equalization Liability written back - 167,293 - 167,293

Balance at the End of the Year

2,573,347,958

3,120,120,344

2,561,901,020

3,115,409,196

Revaluation Reserve

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080

(July 16, 2023)

Balance at the Beginning of the Year 336,854,187 - 336,854,187 -
Addition / (Transfer) during the Year - 336,854,187 - 336,854,187
Balance at the End of the Year 2,573,347,958 3,120,120,344 336,854,187 336,854,187
Securities Premium

Sarbottam Cement Group

Particulars

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080

(July 16, 2023)

Balance at the Beginning of the Year

Addition / (Transfer) during the Year

1,661,640,000

1,661,640,000

(-) Share Issue Expenses

(36,635,991)

(36,635,991)

Balance at the End of the Year

1,625,004,009

1,625,004,009

tal daftfe ufddas 30T0/0T9

-



18. Long Term Borrowings

Particulars

Sarbottam Cement

Group

Asadh 31,2081  Ashadh 31,2080
(July 15,2024)  (July 16, 2023)

Asadh 31,2081  Ashadh 31,2080
(July 15, 2024) (July 16, 2023)

Hire Purchase Loan

Nepal Investment Bank Ltd.|HP - - 1,724,667 936,319
(-) HP Loan Current Portion - - - (936,319)
Long Term Loan

|Kamana Sewa Bikas Bank Ltd. - - 47,095,611 -
[Mega Bank Nepal Ltd. - 48,856,500 - 48,856,500
[Nepal Bank Ltd. 69,765,500 130,865,360 69,765,500 130,865,360
|Prabhu Bank Ltd. - 97,829,500 - 97,829,500
|Prime Commercial Bank Ltd. 81,015,500 194,779,500 81,015,500 194,779,500
(-) Term Loan Current Portion (77,184,000) (150,368,000) (77,184,000) (150,368,000)
Total 73,597,000 321,962,860 122,417,278 321,962,860

19. Provisions
Sarbottam Cement Group

Particulars Asadh 31,2081  Ashadh 31,2080  Asadh 31,2081  Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)
Current
Provision For Corporate Social Responsibility 50,867,309 50,275,103 50,867,309 50,275,103
Provision For Leave Encashment
Current Provisions 50,867,309 50,275,103 50,867,309 50,275,103
(a) Disclosure under NAS 37 "Provisions,
Contingent Liabilities & Contingent Assets"
Particulars
Shrawan 1, 2079 (July 17, 2022) 48,212,369 - 48,212,369
Additions During the Year 2,716,456 2,716,456
CSR Expenses During the Year (653,722) (653,722)
Ashadh 31,2080 (July 16, 2023) 50,275,103 - 50,275,103
Additions During the Year 1,940,979 1,940,979
CSR Expenses During the Year (1,348,773) (1,348,773)
Asadh 31,2081 (July 15, 2024) 50,867,309 - 50,867,309
20. Trade Payable
Sarbottam Cement Group

Particulars Asadh 31, 2081 Ashadh 31,2080 Asadh 31, 2081 Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)
Trade Payable From Related Parties 155,817,330 341,551,184 131,999,715 317,313,692
Trade Payable From Others 192,592,589 288,924,415 237,324,986 328,838,407
Total 348,409,919 630,475,599 369,324,701 646,152,099
21. Short Term Borrowings
Sarbottam Cement Group

Particulars

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31,2080
(July 16, 2023)

Overdraft Loan

Mega Bank Ltd.|OD - 100,000,000 - 100,000,000
Prabhu Bank Ltd|OD - 175,501,356 - 175,501,356
Nepal Bank Ltd.|OD 1,368,832,282 1,225,900,000 1,368,832,282  1,225,900,000
Prime Commercial Bank Ltd [OD 197,270,557 978,299,297 197,270,557 978,299,297
Working Capital Loan

Rastriya Banijya Bank Ltd.WC 200,000,000 200,000,000 200,000,000 200,000,000
Mega Bank Ltd.|WC - 86,821,142 - 86,821,142
Nepal Bank Ltd.|WC - 136,636,552 - 136,636,552
Prime Commercial Bank Ltd.|WC 700,000,000 - 700,000,000 -

. -
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Prime Commercial Bank Ltd.|BG 450,000,000 400,000,000 450,000,000 400,000,000
Current Maturity of LTL 77,184,000 150,368,000 77,184,000 151,304,319
Total 2,993,286,839 3,453,526,347 2,993,286,839 3,454,462,666
22. Other Current Financial Liabilities
Sarbottam Cement Group

Particulars Asadh 31, 2081 Ashadh 31,2080 Asadh 31, 2081 Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)

Retention Money Payable 1,147,435 4,561,782 1,147,435 4,561,782
Other Employee Related Payable

Salaries and Wages Payable 18,777,445 17,428,885 20,476,060 18,482,023
Gratuity Payable 605,418 9,713,024 657,283 9,984,629
Payable to Staff - 571,128 893,774 571,128
Total 20,530,298 32,274,818 23,174,552 33,599,561

23. Other Current Liabilities
Sarbottam Cement Group

Particulars Asadh 31, 2081 Ashadh 31,2080 Asadh 31, 2081 Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)

Provision for Expenses 6,040,687 13,536,235 12,560,387 13,896,235
Advance From Customers - -

From Related Parties - -

From Others 48,929,119 57,011,244 49,351,434 57,171,478
Statutory Dues

TDS Payable 16,383,059 21,730,967 16,959,960 23,069,490
Reverse VAT Payable 32,956 177,984 32,956 177,984
Excise payable 9,328,051 10,393,530 9,328,051 10,393,530
Royalty payable 10,432,766 6,919,108 10,432,766 6,919,108
CIT Payable 1,485,278 1,701,900 1,485,278 1,701,900
Provident Fund Payable 1,121,174 1,003,789 1,690,098 1,195,847
Audit Fee Payable 999,775 999,775 1,580,450 1,185,900
Other Liabilities

Interest Payable 355,314 40,335,828 355,314 40,335,828
Payable Against Letter of Credit 860,181,946 671,247,366 860,181,946 671,247,366
Other Payable 74,417 - 17,430,782 -
Directors Payable - 285,000,000 360,000 285,000,000
Rent Payable - - 430,000 310,000
Total 955,364,542 1,110,057,726 982,179,422  1,112,604,667

25. Revenue From Operations
For Year Ended Asadh 31, 2081 (July 15, 2024)
Fig. in NPR
Sarbottam Cement Group

Particulars

FY 2080 | 2081

FY 2079 12080

FY 2080 | 2081

FY 2079 12080

Revenue From Cement Sales

4,823,713,630

4,055,048,469

4,828,713,630

4,050,816,054

Revenue From Clinker Sales 1,087,292,659 924,067,694 1,087,292,659 924,067,694
Revenue From Limestone Sales - - 1,716,615 23,902,078
Other Operating Income

Revenue From Trading Sales 421,604,072 372,530,169 437,836,329 372,530,169
Revenue From Scrap Sales 39,729,544 28,619,151 39,729,544 28,619,151
Total 6,372,339,905 5,380,265,482 6,390,288,777  5,399,935,145

tal daftfe ufddas 30T0/0T9




26. Cost of Sales

For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR

Sarbottam Cement

Group

Particulars FY 2080 | 2081

FY 2079 12080

FY 2080 | 2081

FY 2079 | 2080

Raw Materials Consumed 1,839,381,693

1,5583,399,009

1,683,316,852

1,513,565,684

Cost of Trading Goods 392,895,442 343,355,958 414,526,088 343,355,958
Packing Materials Consumed 179,895,911 145,528,627 179,895,911 145,528,627
Production Expenses [25 A] 3,124,694,121 2,490,888,320 3,260,771,233  2,551,393,919

5,536,867,167 4,533,171,914 5,5638,510,084  4,553,844,188
Opening Stock - FG 480,455,953 356,033,639 482,105,953 356,033,639
Closing Stock - FG (400,398,915) (480,455,953) (402,048,915) (482,105,953)
Total 5,616,924,205 4,408,749,600 5,618,567,123  4,427,771,874

25A.Production Expenses
For Year Ended Asadh 31, 2081 (July 15, 2024)
Fig. in NPR
. Sarbottam Cement Group

Particulars FY 208012081  FY 207912080  FY208012081  FY 2079|2080
Excavator & Loader Charges 8,998,337 8,850,732 89,981,567 62,171,899
Other Production Expenses 15,986,651 9,582,787 32,933,702 10,409,656
Insurance Premium Factory 12,882,483 13,833,011 13,473,052 13,987,353
Salary & Wages - Factory 197,200,318 182,291,356 207,523,065 183,787,756
Security Expenses - Factory 9,543,933 10,232,029 10,214,013 10,232,029
Electricity/Power & Fuel 2,557,537,185 1,975,679,998 2,561,621,304 1,975,679,998
Repair & Maintainance (Plant & Equipment) 98,881,830 68,694,243 104,307,493 69,013,679
Repair & Maintainance (Building & Shed) 1,676,836 814,340 2,853,313 814,340
Depreciation of Factory Building & Shed 49,108,547 49,103,072 50,514,975 49,554,920
Depreciation of Plant & Equipments 172,878,000 171,806,751 187,348,749 175,742,290
Total 3,124,694,121 2,490,888,320 3,260,771,233  2,551,393,919

27. Other Income

For Year Ended Asadh 31, 2081 (July 15, 2024)

O
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Fig. in NPR
. Sarbottam Cement Group
Particulars FY 208012081  FY207912080  FY208012081  FY 207912080
Interest Income 937,282 1,580,949 953,515 1,585,091
Export Incentive Income 46,915,747 981,627 46,915,747 981,627
Gain/(Loss) on Sale of PPE (10,368) (93,725) (142,830) (93,725)
Others 3,088,031 8,458,320 3,707,064 8,307,568
Total 50,930,691 10,927,171 51,433,496 10,780,561
28. Administrative Expenses
For Year Ended Asadh 31, 2081 (July 15, 2024)
Fig. in NPR
. Sarbottam Cement Group

Particulars FY 208012081  FY207912080  FY208012081  FY 207912080
Salary & Allowances -Administrative 33,613,122 30,983,412 39,883,562 32,744,329
Tax Assessment Expenses 45,422 1,550,436 45,422 1,550,436
Rates & Taxes 3,508,586 6,258,751 5,901,583 6,314,704
Registration & Renewable Charges 4,832,158 5,270,306 5,694,798 5,280,506
Office Rent Expenses 4,624,263 4,469,149 4,950,596 4,626,482
Audit Fee 1,000,000 1,000,000 1,463,000 1,142,600
Tax Audit Fee 15,000 15,000 76,300 61,300
Guest Entertainment Expenses 1,464,056 1,252,013 1,674,950 1,346,843
Mess & Canteen Expenses 10,106,004 10,151,501 12,020,263 11,649,983
Insurance Premium 4,333,948 4,620,021 4,541,016 4,689,292
Internet Expense 81,828 391,717 218,828 391,717

1 1 | H
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Legal and Consultancy Charges 1,915,115 1,556,109 1,980,115 1,590,609

Postage & Courier Expenses 197,608 169,770 213,819 169,770
Gift and Donation 432,507 27,035 433,607 356,504
Misc. Expenses 795,542 1,459,324 799,454 1,459,324
Fine & Penalty 184,400 2,565 193,900 5,758
Printing & Stationery 1,591,947 1,353,058 1,830,739 1,412,584
Telephone Expenses 1,251,582 1,835,447 1,400,156 1,939,674
Travelling & Conveyance 4,103,074 2,704,140 4,815,707 2,759,940
Staff Welfare 2,126,695 1,654,629 2,680,950 1,871,439
Corporate Social Responsibility (CSR)

CSR Expenses 1,348,773 653,722 1,348,773 653,722
CSR Provision 1,940,979 2,716,456 1,940,979 2,716,456
Vehicle Running Expense 4,989,506 7,595,573 6,111,604 7,704,513
Other Administrative Expenses 5,840,510 4,923,381 8,920,611 5,747,337
nﬁ‘:r'ft?” & Maintainance (Furniture & Equip- 2,018,947 1,929,533 2,372,194 1,029,533
Repair & Maintainance (Vehicle) 2,294,001 2,467,839 3,019,340 2,467,839
Depreciation of Furniture & Equipment 6,296,323 5,546,943 6,604,641 5,623,634
Depreciation of Vehicle 3,213,399 4,131,423 4,622,907 4,757,819
Amortization of Intangible Assets 562,157 884,082 593,883 889,290
Total 104,727,453 107,573,334 126,353,699 113,853,937

29. Selling & Distribution Expenses
For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR
. Sarbottam Cement Group

Particulars FY 208012081  FY207912080  FY208012081  FY 207912080

Salary & Allowances -Sales 32,236,820 28,962,385 32,236,820 28,962,385
Sales Incentive 11,723,699 5,591,767 11,723,699 5,591,767
Advertisement & Publicly Expenses 31,772,352 30,811,865 31,772,352 30,811,865
TADA & Fooding Expenses 3,410,473 3,007,298 3,410,473 3,007,298
Carriage Outward 5,822,583 458,968 6,773,551 458,968
Sales Commission 57,324,280 121,399,635 57,324,280 121,399,635
Sales Promotion 25,588,204 4,179,946 25,650,754 4,179,946
Export Expenses 13,714,934 373,197 13,714,934 373,197
(Reversal) /Provision for Trade Receivables (4,163,364) 2,040,200 (4,163,364) 2,040,200
Total 177,429,981 196,825,261 178,443,499 196,825,261

30. Finance Cost
For Year Ended Asadh 31, 2081 (July 15, 2024)
Fig. in NPR
. Sarbottam Cement Group

Particulars FY208012081  FY 207912080  FY208012081  FY 207912080

Interest on OD & Working Capital Loan 257,866,676 371,754,145 257,866,676 371,754,145
Interest on Term Loan 58,876,139 66,996,164 58,876,139 66,996,164
Interest on Bridge Gap Loan 73,061,293 - 73,061,293 -
Interest on Hire Purchase Loan - - 119,876 311,540
Bank Charges & Commission 12,816,907 7,164,487 13,238,875 7,182,817
éc;ullnptr?wrgr?tt Capitalized to Property, Plant & (70,589,012) (36,799,495) (70,589,012) (36,799,495)
Total 332,032,001 409,115,300 332,573,846 409,445,171

tal daftfe ufddas 30T0/0T9




31. Income Tax Expense
For Year Ended Asadh 31, 2081 (July 15, 2024)

Fig. in NPR
. Sarbottam Cement Group

Particulars FY 208012081  FY 207912080  FY208012081  FY 207912080

Current Tax on Profit For The Year 203,842 2,517,547 203,842 2,967,583

Deferred Tax For The Year 42,574,273 52,543,869 42,312,238 53,834,756

Income Tax Expense 42,778,115 55,061,416 42,516,080 56,802,339

32. Fair Value Measurements
(i) Financial Instruments by Cateogory & Hierarchy

This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments
that are measured at Amortised Cost and at which Fair Values are disclosed in the Financial Statements. The
Company doesn't have any Financial Instruments which are to be measured at Fair Value through Profit & Loss or
Fair Value through Other Comprehensive Income.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has classified
its financial instruments into Three Levels prescribed as per applicable NFRS. However, all the Financial Instruments
held by the Company fall under Level 3 Category.

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using valuation
techniques which maximises the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to determine Fair Value of an instrument are observable, the instrument
is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included
in Level 3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.

33. Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk

The Company is exposed to credit risk for various Financial Instruments, For Example Customer Receivables,
Loans or Advances given. The Company continuously monitors Receivables and defaults with customers &
other counterparties. Appropriate Security Deposits along with Bank Guarantee are kept against the supplies to
customers.

Credit Risk with respect to Trade Receivable is managed by the Company through setting up Credit Limits for
customers & also periodically reviewing the Credit worthiness of major customers.

Impairment for Trade Receivables:

Sarbottam Cement Group
Particulars Asadh 31, 2081 Ashadh 31,2080 Asadh 31,2081 Ashadh 31, 2080
(July 15, 2024) (July 16, 2023) (July 15, 2024) (July 16, 2023)
Gross Carrying Amount 1,772,032,518 1,727,050,613 1,729,347,458 1,744,120,027
Impairement Losses (14,547,803) (18,711,167) (14,547,803) (18,711,167)
Carrying Amount of Trade Receivables 1,757,484,715 1,708,339,446 1,714,799,655 1,725,408,860

The credit risk for cash & cash equivalents is considered negligible, since the counterparties are Nepal Rastra Bank
approved Financial Institutions.

ii) Liquidity Risk

Prudent Liquidity Management implies maintaining sufficient cash and marketable securities and the availablity of
funding through an adequate amount of internal and external financing to meet obligations when due. The Company
monitors its risk to a shortage of funds on a regular basis through cash forecast for scheduled debts servicing
payments and considering maturity profiles of Financial Assets & Other Financial Liabilities.
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a) Financing Arrangements:
The Company had availed Financing Arrangements as categorised below. Closing balances of the same stands as
follows:

Sarbottam Cement

Asadh 31,2081  Ashadh 31, 2080
(July 15,2024)  (July 16, 2023)

Group

Asadh 31,2081 Ashadh 31, 2080
(July 15, 2024) (July 16, 2023)

Particulars

Short Term Borrowings 2,993,286,839 3,453,526,347 2,993,286,839 3,454,462,666
Long Term Borrowings 73,597,000 321,962,860 122,417,278 321,962,860
Total Borrowings 3,066,883,839 3,775,489,207 3,115,704,117 3,776,425,526

b) Maturity of Financial Liabilities:
The table below summarises the Company's Financial Liabilities into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Liabilities.

Sarbottam Cement

Particulars Asadh 31, 2081 (July 15, 2024) Ashadh 31, 2080 (July 16, 2023)
<1 Year > 1 Year <1 Year >1 Year
Trade Payables 348,409,919 - 630,475,599 -
Borrowings 2,993,286,839 73,597,000 3,453,526,347 321,962,860
Other Financial Liabilities 20,530,298 - 32,274,818 -
Total Financial Liabilities 3,362,227,056 73,597,000 4,116,276,764 321,962,860
Group
Particulars Asadh 31, 2081 (July 15, 2024) Ashadh 31, 2080 (July 16, 2023)
<1 Year >1 Year <1 Year >1 Year
Trade Payables 369,324,701 - 646,152,099 -
Borrowings 2,993,286,839 122,417,278 3,454,462,666 321,962,860
Other Financial Liabilities 23,174,552 - 33,599,561 -
Total Financial Liabilities 3,385,786,092 122,417,278 4,134,214,327 321,962,860

iii) Market Risk

a) Interest Rate Risk

Interest Rate Risk is the risk that the Fair Value or Future Cash Flows of a Financial Instrument will fluctuate
because of changes in Market Rates. The Company's policy is to minimise Interest Rate Cash Flow risk exposure
on borrowings.

b) Interest Rate Sensitivity
Profit or Loss is Sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by 100 Basis
Points which is reasonably possible based on Management's Assessment would have the following effect on the

Profit After Tax.
Sarbottam Cement Group
Particulars Asadh 31,2081 Ashadh 31,2080 Asadh 31,2081 Ashadh 31,2080
(July 15, 2024) (July 16, 2023) (July 15,2024)  (July 16, 2023)
Interest Rate - Increase By 100 Basis Points* 9,699,800 34,935,754 6,223,440 34,935,754
Interest Rate - Decrease By 100 Basis Points* (9,699,800) (34,935,754) (6,223,440) (34,935,754)

* Holding all other Variable Constant

34. Capital Management

The Company has Equity Share Capital & Reserves as the source of capital. The primary objective of the
Company's capital management is to maximize the shareholder value & provide adequate return to shareholders.
To maintain or adjust the Capital Structure, the company may adjust the dividend payment to shareholders or Issue
New Shares for further capital infusion.

35. Related Party Disclosure

Subsidiaries

1) Siddheswor Minerals Pvt. Ltd.

4) Sarbottam Cement East Pvt. Ltd.

2) Sarbottam Holding Pvt. Ltd.

5) Sarbottam Minerals Pvt. Ltd.

3) Sarbottam Investment Pvt. Ltd.

Other Related Entities

1) Sarbottam Minerals Pvt Ltd

5) Shubhashree Jagdamba Cement Pvt. Ltd.

2) Jagdamba Spinning Pvt. Ltd.

6) Laxmi Steels Pvt. Ltd.
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3) Jagdamba Synthetics Pvt. Ltd.

7) Saurabh Photo International

4) Jagdamba Cement Pvt. Ltd.

8) Neupane Tower

Key Managerial Personnel

Chairman

Bishnu Prasad Neupane

Director- Representative

Bimal Kumar Sawathia

Director Tenzin Lakden Tamang
Director Tika Ram Neupane
Director Diwas Neupane

Board Advisor

Meena Kumari Agrawal

Board Advisor

Ankur Neupane

CEO

Santosh KC

VP-Sales & Marketing

Dipak Baral

(a) Key Management Personnel Compensation:

Particulars

Sarbottam Cement

Group

Asadh 31, 2081
(July 15, 2024)

Ashadh 31, 2080
(July 16, 2023)

Asadh 31, 2081
(July 15, 2024)

Ashadh 31, 2080
(July 16, 2023)

Short Term Employee Benefits

13,364,454

12,719,408

13,364,454

12,719,408

13,364,454

12,719,408

13,364,454

12,719,408

(b) Related Party Transactions:

Particulars

Sarbottam Cement

Group

Other Relat-
ed Entities

Key
Managerial
Personnel

Subsidiaries Total

Key
Managerial
Personnel

Other Relat-
ed Entities

Total

Sales

Goods

For the Year
Ended Ashad 31,
2081 (July 15,
2024)

1,091,127,165

38,522,407

1,129,649,572

1,091,127,165 1

,091,127,165

For the Year
Ended Ashad 31,
2080 (July 16,
2023)

667,321,873

4,263,850

671,585,723

667,321,873 -

667,321,873

Service

For the Year
Ended Ashad 31,
2081 (July 15,
2024)

53,813

53,813

53,813

53,813

For the Year
Ended Ashad 31,
2080 (July 16,
2023)

372,781

372,781

372,781 -

372,781

Purchases

Goods

For the Year
Ended Ashad 31,
2081 (July 15,
2024)

510,556,220

210,531,754

721,087,973

510,556,220

510,556,220

For the Year
Ended Ashad 31,
2080 (July 16,
2023)

587,272,667

39,833,325

627,105,992

587,272,667 -

587,272,667

Service

For the Year
Ended Ashad 31,
2081 (July 15,
2024)

4,570,899

4,570,899

4,570,899

4,570,899

For the Year
Ended Ashad 31,
2080 (July 16,
2023)

4,688,631

4,688,631

4,688,631 -

4,688,631
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36.

i)

37.

38.

(c) Related Party Balances:

Sarbottam Cement Group

Particulars Other Key Other Key
Related Managerial Subsidiaries Total Related Managerial Total
Entities Personnel Entities Personnel

Trade Receivables

As at Ashad 31,
2081 (July 15, 336,108,099 51,735,628 387,843,727 336,108,099 336,108,099
2024)

As at Ashad 31,
2080 (July 16, 116,759,428 116,759,428 116,759,428 116,759,428
2023)

Trade Payables

As at Ashad 31,
2081 (July 15, 131,999,715 23,817,616 155,817,330 131,999,715 131,999,715
2024)

As at Ashad 31,
2080 (July 16, 317,313,692 317,313,692 317,313,692 317,313,692
2023)

Advance to Sup-
pliers

As at Ashad 31,
2081 (July 15, 14,792,000 231,417,278 246,209,278 14,792,000 14,792,000
2024)

As at Ashad 31,
2080 (July 16, 3,752,600 3,752,600 3,752,600 3,752,600
2023)

Legal Matters, Contingent Liabilities & Contingent Assets

Claims against the Company - Nepal Electricity Authority

Company has not ascertained the financial impact of Electricity Due (including interest & penalty) so arising against an
appeal so filed at honorable Supreme Court by Sarbottam Cement Ltd. against Nepal Electricity Authority for electricity
overbilling issues so prevailing in the reporting period. The impact of the same is not reflected in the profitability of
respective financial years. The amount so quantified by the management in this regards is as stated below:

Sarbottam Cement Group

Particulars Asadh 31,2081 Ashadh 31,2080 Asadh 31,2081 Ashadh 31, 2080
(July 15,2024)  (July 16,2023)  (July 15,2024)  (July 16, 2023)

Amount Payable to NEA (including interest &
penalty)

For Electricity Over Billing Issues 774,204,476 675,773,147 774,204,476 675,773,147

Note: As per reminder letter from NEA Hetauda Distribution Center , the elctricity disputed amount required to
deposit of Rs.119,636,645.75 as per vide letter reference no. 995 dtaed 2081-7-8 which in the line of Lal Commission
formed by Government of Nepal.

Legal Case against Trade Debtors

The company has started legal proceedings against various Trade Debtors to recover the receivable amount from
them. Management believes that chances of loosing of the legal cases against such Trade Debtors are remote and
there will not be any probable cash outflow or loss. However, the management has provided of Rs.8,769,727 for
financial year 2080-81 against impairment of Trade Receivables for Legal Case Debtors. The amount so pending
with various Court of Law is as stated below:

Sarbottam Cement Group

Particulars Asadh 31,2081 Ashadh 31,2080 Asadh 31,2081 Ashadh 31, 2080
(July 15,2024)  (July 16,2023)  (July 15,2024)  (July 16, 2023)

Amount Receivable from Trade Debtors
Case Pending with variuos Court of Law 104,970,304 91,319,199 104,970,304 91,319,199

Corporate Social Responsibility

Provision for Corporate Social Responsibility, as required under the provision of Industrial Enterprise Act, 2076 Sec:
54 has been created.

Earnings Per Share
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Claims against the Company - Nepal Electricity Authority

Company has not ascertained the financial impact of Electricity Due (including interest & penalty) so arising against
an appeal so filed at honorable Supreme Court by Sarbottam Cement Ltd. against Nepal Electricity Authority for
electricity overbilling issues so prevailing in the reporting period. The impact of the same is not reflected in the
profitability of respective financial years. The amount so quantified by the management in this regards is as stated
below:

Sarbottam Cement Group
Particulars Asadh 31,2081 Ashadh 31,2080 Asadh 31,2081 Ashadh 31, 2080
(July 15,2024)  (July 16,2023)  (July 15,2024)  (July 16, 2023)
Profit For the Year 149,378,841 213,867,742 141,952,673 205,184,589
Weighted Avg. No. of Equity Shares O/S Dur-
ing the Year (For Basic) 43,360,112 40,500,000 43,360,112 40,500,000
Weighted Avg. No. of Equity Shares O/S
During the Year (For Diluted) 46,500,000 40,500,000 46,500,000 40,500,000
Nominal Value of Equity Shares 100 100 100 100
Earnings Per Share (Basic) Annualized 3.45 5.28 3.27 5.07
Earnings Per Share (Diluted) Annualized 3.21 5.28 3.05 5.07
39 Assets Pledged
The entity has pledged its Property, Plant & Equipment, Trading Assets i.e. Receivables & Inventory to collateralize
its Interest Bearing Borrowings.
40 Issue of Public Share through Book Building Process
The company has issued 6,000,000 kitta equity shares to general public via book building process & allotment and
listing of such share to NEPSE has been complited as per the SEBON guidelines during the year.
41 Distribution of Cash Dividend @15%
The company has distributed cash dividend @ 15% (Rs.697,500,000 including tax) on its on paid up capital after
public offering as per the decision of Annual General Meeting of 2079-80 so held on 2081-1-12.
42 Proposed Dividend fpr 2080-81
The Board of Director has propsed to declare 7% Bonus and 3% Cash dividend on paid up capital of Rs.4,650,000,000
for 2080-81 on date
43 Regrouping of Figures:
Previous Year's figures have been regrouped/rearranged as and where necessary.
44 Miscellaneous:
(i) All amounts are in Nepalese Rupees unless otherwise stated.
(i) All figures are in the Nearest Rupee & Rounded off.
As per our report of even date,
Mr. Shiv Singh Karki Mr. Tika Ram Neupane Mr. Tenzin Lakden Tamang CA. Priyank Pokhrel
Public Director Director Director Proprietor
For: Priyank & Associates
Mr. Utsav Neupane Mr. Santosh KC Ms. Neha Agrawal Chartered Accountants
Director CEO Independent Director
Mr. Bimal Kumar Sawarthia Mr. Bishnu Prasad Neupane
Director Chairman
Date e
Place :Kathmandu
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Butwal Substation (220/132 kV)
(Developed by TATA Project Limited, India)

Dharahara
(Historic Monument of Nepal)

Minister Quarter,
Bhaisepati

Nepal Police Hospital
(400 Beds Capacity)

Solu Hydropower Project,
23.5 MW

Rahughat Mangale Hydropower
Project, 37.5 MW

NEA Phutung Substation
132111 kV

Nijgadh-Kathmandu Fast Track
Road Project, 72.5 km

And Many More

Gautam Buddha International
Airport, Bhairawa

Parliament Building
in Singha Durbar

Butwal International
Conference Centre

Siddhartha Vilasa, Bhairawa
(5 Star Hotel)

Nilgiri Khola Hydropower
Project, Maygdi, 111 MW

Upper Rahughat Hydropower
Project, 48 MW

Karma Residency, Kathmandu
(162 Luxurious Earthquake Resistant
Condominiums)

PR L R

R

Wi e §

IN BIG PROJECTS

Citizen Investment Trust,
Central Office

Kaligandaki Corridor
Project, 44.48 km

Bir Hospital
Surgical Block

Hotel Saffron, Butwal
(5 Star Hotel)

Thulo Khola Hydropower
Project, 21.3 MW

Chilime-Trisuli Substation,
220 kV

Pushpalal Mid- Hill

Highway, 1776 km
(Longest National Highway of Nepal)
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NEPAL STANDARD &
ISO CERTIFICATE

NS 572-Certification for ISO 14001:2015 - Standards on
OPC 43 Grade & 53 Grade Environmental Management.

©

Cernificaee of Begintration

NS 385-Certification for PPC ISO 9001:2015 - Standards on
Quality Management.
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